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SUSTAINABLE AUTOMOTIVE SUPPLY CHAIN IN THE PRESENCE OF
DISRUPTION AND GOVERNMENT INTERVENTION

TAHEREH ZAEFARIAN!', MAHSA GHANDEHARI?>*, MOHAMMAD MODARRES?
AND MOHAMMAD KHALILZADEH!

Abstract. This paper aims to develop and simulate a green automotive supply chain model (ASC)
consisting of one supplier, one manufacturer, and two types of products (green and non-green) under
disruption risks (DRs). The greening effort (i.e., electric vehicle production) is considered for both the
supplier and the manufacturer. In our modeling, we include the local government intervention (GI)
and their incentivization of manufacturers to produce greener products. Moreover, the effectiveness of
centralized versus decentralized supply chain integration strategies in coping with disruption conse-
quences was explored. A mathematical pricing model based on game theory is designed to maximize
the total profit for both integrated and decentralized systems. The model examines the effects of the
greening effort on the supply chain (SC) members with eight disruption scenarios, including Extra
Production and Surplus Inventory. Simulating numerical examples reveals that the Extra Production
type of disruption increase the profitability in different scenarios. Conversely, the Surplus Inventory
disruption reduces profitability. Moreover, a channel coordination through cost sharing contract in the
presence of disruption sharing was developed. GI and the cost-sharing contract increase the SC profit.
The managerial implications of our findings are also discussed in this paper.
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1. INTRODUCTION

Over the last two decades, trades have grown significant interest and shifted towards globalization, with a
growing number of suppliers, manufacturers, and retailers from different countries being highly engaged in cross-
border partnerships. While such collaboration is effective in general, any disruption, such as natural disasters
or widespread disease in any region of the world, can significantly affect other parties not necessarily based in
the same location [7,20-22,34]. In addition to natural disasters, increased uncertainties and complexities can
also lead to disruptive events within/across supply chains (SCs), which in turn imposes additional risks such as
financial and operational risks [20,25,37]. Given the sheer size, such disruption and its negative consequences are
more apparent in more extensive and more powerful SCs, including the automotive industry, due to the high level
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of SC integration. For example, a significant disruption in Japanese car manufacturers such as Toyota, Honda,
Opel, Nissan, Mitsubishi, and Daihatsu resulted in a substantial production line freeze, with losses of US$72
million a day immediately following a natural disaster (i.e., the earthquake) back in 2011 [1, 3]. Following this
natural disaster, the total production of Toyota and Honda decreased by >60%, Nissan, Mazda, and Daihatsu by
>50%, and Mitsubishi by 25% compared to the previous period [29]. More recently, the outbreak of COVID-19
has disrupted the SCs of major car makers such as BMW, Daimler, Mercedes, and Landrover. Any disruption
can damage the exchange relationship between suppliers and manufacturers, causing significant problems for
both suppliers and manufacturers. However, effective control of such disruptions could reduce the total costs of
disruption by about 8-14% for a given SC [41]. As such, it is critically important to identify appropriate ways
to deal with a disruption in a SC. Therefore, we intend to study how disruption affects the partnership across
the SC with a specific focus on the car manufacturing industry and critically assess the optimal decision-making
strategies of each player in such chains. In doing so, we examine the simultaneous effect of various factors such
as the party’s political tie and cooperation with the government, the party’s emphasis, and focus on producing
a particular type of product (such as a green product) in maintaining the market share. We also scrutinize the
importance of being part of a global versus a local SC. In the following paragraphs, the relevance and importance
of each of mentioned factors are justified.

In recent years, due to the significant impact of car emissions on global climate change, growing attention
has been paid to the production of green cars [5,12,27]. According to the European Union, 15% of carbon
dioxide emissions come from passenger cars. Accordingly, due to the increased public awareness of environmental
concerns, many car manufacturers have shifted their focus to producing green cars alongside their regular cars.
The rise and significant success of electric automobile companies such as Tesla, Karma, and Lucid have pushed
many traditional car manufacturing giants such as Toyota, Volkswagen, and Ford to shift towards the production
of green cars as a strategic move in regaining their competitive advantage in the market, which prevents them
from bankruptcy in such crowded market. Given the consumers’ growing interest in green cars, we hypothesize
that during the SC disruption, auto manufacturers should invest more in the production of green cars over
regular cars to maintain their market share and survive in the turbulent market.

In addition to the increasing consumers’ demand for green cars, local governments’ regulations, and their
incentives, further motivate car manufacturers to consider the production of green cars ([8]). For example,
the US government has enacted laws, including taxes and subsidies for automakers to produce green cars. In
a similar vein, the South Korean government has supported Hyundai in developing a new engine with low
fuel consumption [39]. Similarly, using the Chinese government’s support, BYD, Great Wall, and Geely have
all introduced new eco-fuel cars to the market [9]. Local governments’ support in producing green cars can be
justified because of reducing environmental pollution and increasing public satisfaction. In such settings wherein
the main focus of consumers is on green cars, any SC disruption that can affect the production of green cars can
also challenge the manufacturer—consumer relationship and may lead to consumer dissatisfaction. Accordingly,
we hypothesized that during a disruption, investing in green car production and offering it at a lower price
to the market can significantly increase customer satisfaction. As such, in a disruption, the government can
cooperate with the car manufacturer to produce green cars to enhance consumer satisfaction.

Given the significance of green production and the government’s role in incentivizing manufacturers toward
the production of green products, the automotive industry as a whole is known for its fierce competition
worldwide. Immersed competition exerts excessive pressure on manufacturers, leading to irreparable damage
and significant loss of market share if they are unable or not competent in managing turbulent conditions [30]. A
key factor playing a role in how car manufacturers can cope with unprecedented disruption events is the extent
to which they are tied to the local versus global partnership within their SC. If members of a car manufacturer’s
SC are all based within the same country, crises occurring in other parts of the world are likely to have a minor
or almost negligible impact on the chain’s performance and cannot impose a major risk. However, we propose
that where the SC is expanded globally (e.g., Toyota and Nissan), there are significant risks and performance
implications in the event of a disruption, even if such disruption is local and not a global pandemic. As such,
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one of the most critical decisions in an automotive SC (ASC) is to decide whether to go for a centralized or a
decentralized system, knowing that chain failure is inevitable.

Given that the automotive industry is a large and oligopolistic industry with a huge number of actors, the
high number of players in this industry has caused major competition among suppliers to gain a more significant
market share. As such, suppliers often ought to make essential decisions in different situations to meet customer
demand with the sole aim of surviving in this competitive environment. This study is therefore designed to
explore two key issues in the ASC: members’ ability and their strategic approach to cope with disruption and
the extent to which they should invest in green vehicle production to meet the market demand. The ability to
make strategic decisions in the event of disruption is one of the critical success factors for car manufacturers.
On the one hand, if a car manufacturer fails to cope with these conditions, the company goes bankrupt.

On the other hand, due to public demand and government incentives, car manufacturers are required to
produce green cars to survive in a competitive market. Thus, this study is designed to examine the impact of
disruption in the SC on the pricing of the produced cars and to study how introducing green products can affect
the profitability of a car manufacturer. We also investigate how government intervention (GI) in the form of
offering incentives can influence car manufacturers’ greening efforts and aim to identify the optimum combination
of price and greening efforts. Our study further attempts to unveil and explain how channel coordination through
costs contract motivates SC members to participate in SC cooperation.

In presence of mentioned conditions, the following questions are raised:

— What is the effect of introducing a green product on profitability?

— What is the effect of disruption in the supply chain on the pricing of products?
— What is the effect of government intervention on greening efforts?

— What is the optimum combination of price and greening efforts?

Our study, therefore, makes at least the following contributions. First, we are developing a disruption model
to investigate the effects of the various kinds of disruption on demand for green and non-green products in an
ASC. Second, we develop and run a mathematical model under eight different disruption scenarios and compare
them with non-disruption systems. Third, we compare the performance and effectiveness of centralized versus
decentralized SC integration strategies in the event of a SC disruption. Fourth, we analyze the effect of GI in
the ASC in dealing with disruption. Finally, we consider channel coordination through the cost-sharing contract
in the presence of disruption to attract downstream supply entities of the SC to act in the model.

The methodology of the model is as follows: Using a quantitative research approach, this work studies a
two-stage ASC coordination. First, a mathematical model has been developed based on real world observations.
The profit function has been extracted for each member of the supply chain in the presence of disruption, and
also without disruption. Then, using mathematical methods, the model is solved parametrically in both Nash
ans Stackelberg game, where both of centralized and decentralized models and also the disruption status are
considered. Moreover, the GI and channel coordination through the cost-sharing contract in the presence of
disruption is developed.

Noteworthy, while very few studies have considered the ASC as the context for a game model in the pertinent
literature, they are very different in terms of structure, method of conceptualization, and approach to modeling.
Zhao et al. [44], Hadi et al. [16], and Fander and Yaghoubi [10] are among few studies examining the relationship
between the members of an ASC using a game theory perspective. Yet, none of these studies explored the impact
of disruption on the decisions of ASC members. To the best of our knowledge, this article is the first to address
decision-making in disruptive situations, ways to deal with it, and government support for auto manufacturers
to overcome it. Our study looks into the relations and factors within an ASC in the presence of a disruption.
In our models, GI aims to incentivize green product development by ordaining the subsidiary taxation policy.
The simultaneous impact of these factors and the cost-sharing contract for cooperation are considered in our
model development and simulations.

The remainder of this article is organized as follows: Section 2 briefly reviews the related literature. Section 3
explains the formulation of the model without disruption and GI impacts. In Section 4, GI in green products in



2448 T. ZAEFARIAN ET AL.

the presence of disruption is added to the model formulated in Section 3. In Section 5, the channel coordination
through a cost-sharing contract is added to the model in Section 4. Section 6 contains some numerical examples,
and Section 7 represents the sensitivity analysis. Section 8 includes some managerial insights, and finally,
Section 9 represents the conclusions.

2. LITERATURE REVIEW

This research is related to three different literature areas: disruption, ASC, and GI in the green SC.

2.1. Disruption in Supply Chain

In the area of the SC, some researchers considered the disruption issue. Arto et al. [1] evaluated the global
economic effects of disruptions in ASCs, which were affected by the Japanese earthquake and the consequent
tsunami of 2011. After Tohoku Earthquake in 2011, Matsuo [29] considered disruption in automotive microcon-
troller units of the Toyota SC. Simchi-Levi et al. [35] investigated risks and mitigating disruptions in Ford Motor
Company. Zhang et al. [43] investigated the DR of the supplier in the Chinese ASC, where two downstream mem-
bers are considered. Ghavamifar et al. [14] developed an intra-SC competition using a bi-level multi-objective
programming approach to consider the uncertainties and DRs. Furthermore, Vanalle et al. [36] investigated risk
management in the ASC, where their focus is in Brazil. Kasim et al. [24] investigated disruption in the material
supply of an ASC.

Some researchers have addressed disruption in the context of the green SC. Rahmani and Yavari [32] consid-
ered the pricing and also greening issues in a dual-channel green SC when the disruption is affected by market
demand. Yavari and Zaker [38] studied a resilient-green closed-loop SC with perishable products in the presence
of DRs. Li and He [26] considered disruption in a green SC in which the manufacturer sells green products to
customers via an online channel. They investigate information disclosure and price compensation strategies to
cope with a green production break. Aslani and Heydari [2] considered greening effort, pricing, and coordination
in a dual-channel SC, where the SC faces channel disruption.

Although the effects of various disruption types have been studied in the literature till now, the emerging
COVID-19 disruption has yet to be investigated. Here, we examine the COVID-19 disruptive effects on SCs.

2.2. Automotive Supply Chain

Although ASCs have been more considered in the literature in the last decade, few studies have focused
on the pricing of ASCs via the game theory approach. Biller et al. [6] investigated a model to optimize the
coordination between production and inventory decisions, where a greedy algorithm was developed. Olugu et al.
[31] investigated some measures to evaluate the performance of the automobile green SC. As technology is
one of the most significant issues in the automotive industry, Jun and Park [23] analyzed the technological
competition between car manufacturers (Hyundai and BMW) based on their technologies. Using a statistical
model, they found the effect of technologies for each brand on its market demand. Hadi et al. [16] developed a
dual-channel green car SC with two substitutable products. To control the SC, the government pays some kinds
of tariffs. Zhao et al. [44] considered a Chinese closed-loop SC for new energy cars, where there are government
subsidies. Using a game model of the pricing and the efficiency of the energy level in the ASC, Rasti-Barzoki
and Moon [33] considered the government sustainability goals and its intervention in the vehicle and fuel SCs.
They implemented their research in the South Korean market. They found that by using government support,
the vehicle manufacturers reduced the fuel consumption of the vehicles, and hence, they could develop more
fuel-efficient vehicles for the market. Considering GI and carbon emission reduction, Ma et al. [28] investigated
a mathematical model for an electric vehicle manufacturer. Ma et al. [28] developed a coordination model for
china’s ASC, where new energy vehicles are considered based on a dual-credit policy. Furthermore, Fander and
Yaghoubi [10] studied an automotive green SC next to a fuel SC, which both operate under GI. They supposed
that the demand was stochastic, and there was demand leakage.
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This research addresses the pricing of two product types (green and non-green) in the ASC, considering
disruption and GI. Although GI and disruption both influence demand, the effect of disruption in the presence
of GI has yet to be studied in green SC literature. Moreover, the impact of cost-sharing using sharing contracts
is investigated.

2.3. Government Intervention in the Green Supply Chain

GI has a motivational and supportive tool for organizations and customers in the SCs discussed in the
literature. Hafezalkotob [17] developed a price competition model for a green SC in which the government
financially intervenes. The model considered six scenarios based on government tendencies and decision-making
structures of the SC. The model investigated the impact of the government’s tariffs on the optimal strategies of
the SC members. Hafezalkotob [18] examined the equilibrium between green and non-green products via a game
theory model, considering different GI types. Furthermore, Zhang and Yousaf [42] evaluated the coordination
in a green SC, where the government intervenes in the market. Moreover, Gao et al. [13] developed a dual-
channel SC. The government defines a green standard for the manufacturer and has an eco-label policy for
green products. Developing a game theory model, Gorji et al. [15] considered the end-of-life vehicle reverse
SC when the government subsidizes the manufacturers. They also developed two contracts (profit sharing and
revenue sharing).

Although GI has been addressed in the literature, the economic and social impact of this variable on ASCs
has yet to be studied (in the form of tax and subsidy) simultaneously. Therefore, the mentioned gap is a suitable
ground for this research.

2.4. Research gaps

This research evaluates SC coordination in a two-stage automotive chain alongside GI and disruption. In the
real world, market conditions are changing due to different social, economic, and political disruptions. Hence,
the SCs should manage the disruptions to be survived. Given that the ASCs deal with government supervision
in the oligopoly vehicle markets, this space is highly influential in the decisions of SCs. However, the existing
literature on ASCs and disruption in a sustainable SC has not addressed the combination models of disruption
in a sustainable SC and GI. Table 1 represents the differences among the most similar studies with the current
paper. As it is illustrated in Table 1, none of the studies has addressed the ASC coordination considering
disruption and GI. This issue has been considered for the first time in the present research.

Although some researchers have considered sustainable ASCs, none of them has investigated the disruption
in a sustainable SC and the GI simultaneously. This research considers demand disruption and GI effects on a
sustainable ASC for the first time.

3. PROBLEM DESCRIPTION

A two-stage ASC comprising one supplier and one manufacturer which produces two substitutable products
(Green and Non-Green) in an oligopolistic market is considered. The supplier supplys all parts of both prod-
ucts to the manufacturer producing products. The greening effort is considered for both the supplier and the
manufacturer. Due to the cost of greening efforts, the price of this product is higher than the non-green one.
The disruption can affect both the supplier and the manufacturer sides. Here, two kinds of disruption were
considered; Extra Production and Surplus Inventory. Moreover, disruption in situations such as pandemics for
both manufacturer and supplier affects the demand and supply values of manufacturer and supplier, respec-
tively. Both integrated and decentralized systems are investigated and compared. Consider a situation in which
all SC members are inside a country, and disruption disrupts cross-border transport activities. Hence the goods
movement from the supplier to the manufacturer will be done in time. If some competitors may have one of
their SC members abroad and have problems transferring goods, then the demand for the SC would increase. In
this situation, the demand would increase, creating a need for extra production. Conversely, if some of the SC
members are outside the country in case of such disruption, then the movement of goods may face problems.
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TABLE 1. A brief comparison of current research with the most relevant studies.

Supply chain

£ 2 s £5
Authors E R w B g 5 Contract
s = g g 7 8z
S 5 £ 2 Z 332
< » O & A O
Matsuo [29] . .
Arto et al. [1] . .
Hafezalkotob [17] . . .
Rahmani and Yavari [32] o o e o
Rasti-Barzoki and Moon [33] e e . .
Hadi et al. [16] e o ) °
Zhang and Yousaf [42] . . . Two-part tariff
Zhao et al. [44] e o . .
Ma et al. [28] . . .
Gorji et al. [15] . . Profit-sharing/Revenue-sharing
Fander and Yaghoubi [10] . .
Current Study e o o o o Cost-Sharing

To tackle such disruption, having a surplus inventory would be beneficial; otherwise, the demand can not be
fulfilled completely. Moreover, GI is exerted through subsidy-taxation policy. The government subsidizes the
manufacturer to make developing the green product profitable. On the other hand, the government receives
some portion of the manufacturer’s income as tax to increase both the economic and the social utilities. The
government plays the role of leader, whereas the manufacturer acts as a follower. Moreover, the manufacturer
plays the role of a leader for the supplier. To convince the SC members to act coordinately, a cost-sharing
contract between the manufacturer and the supplier is beneficial. Hence, the channel coordination through the
cost-sharing contract in the presence of disruption is developed.

A mathematical model has been developed, using a quantitative research approach. The model is solved
parametrically in both Nash and Stackelberg game, where both of centralized and decentralized models and
also the disruption status are considered. In Stackelberg model, the manufacturer plays the role of leader, while
the supplier is known as a follower. It means that the power of the manufacturer is higher the supplier. Moreover,
in Nash model, the power of both manufacturer and the supplier is qual.

Figure 1 represents a schematic view of the developed model. The manufacturer aims to maximize its profit
by adjusting the greening efforts, as well as pricing policies. Furthermore, the supplier endeavors to optimize its
profit via greening efforts for the green parts.

All the notations used in model development are represented in Table 2.

The primary assumptions of the model are demonstrated as follows:

(1) The whole market demand of the ASC described above is comprised of two parts; Green and Non-Green
products. All parts of the demand are deterministic. Furthermore, four endogenous decision variables affect
the demand for both green and non-green products (P;, Py, 8, and ¢). In this study, the demand functions of
green products and non-green products are similar to what Rahmani and Yavari [32] used in their research

(Egs. (1) and (2)).

Dy =ay — B1Pr — p1(P1 — P2) + 7m0 + Ao (1)
Dy = ag — B Py — pa(Po2 — P1) — 720 — A2 (2)

where 3;, pi, i, and A; are positive coeflicients.
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TABLE 2. Notations.

Subscripts

I Integrated system

D Decentralized system

E Extra production

S Surplus inventory

co Cost-sharing contract

Parameters

D; The demand for product ¢, ¢ = 1,2 (Green and Non-Green, respectively)

E:k The demand for the product ¢ in the presence of disruption, i =1,2,r=1,D, j =E,S

D’ The total demand for products 1 and 2 in the presence of disruption, r =1,D, j=E,S

Qr Production quantity in the presence of disruption, r = I, D

a; Market potential demand for the product type i, i = 1,2

A(z:j The increase/decrease in the market potential demand for the product ¢ due to disruption, i = 1,2,
r=1,D,j=FE,S

Wi Purchasing price of product ¢ from the supplier by the manufacturer, i = 1,2

w.* Purchasing price of product i from the supplier by the manufacturer, : = 1,2, r =1,D, j = E,S

C; The production cost of product i for the supplier

cy’ The production cost of product 7 for the supplier considering disruption, where i = 1,2, r =1,D, j=E, S

A; Manufacturer general and administrative cost of product ¢, i = 1,2

é Government intervention level

EL The unit cost imposed by the Extra Production scenario, where k = m,s,cand r =1, D

Sk The unit cost imposed by the Surplus Inventory scenario, where k = m,s,c and r =1, D

Q The ratio of cost imposed on the supplier in the contract

F Franchise parameter

Bi Price sensitivity coefficient of product type i, ¢ = 1,2

pi Price-competitive sensitivity coefficient of product type i, i = 1,2

Yi Sensitivity coefficient of the greening level for products type ¢ produced by the manufacturer, i = 1,2

Ai Sensitivity coefficient of the greening level for parts of the product’s type i supplied by the supplier, i = 1,2

T The cost coefficient of the greening level of the product type 1 produced by the manufacturer

h The cost coefficient greening level of the parts of product type 1 supplied by the supplier

G The economic utility of government

(2 The social utility of government

S’ The utility coefficient of the greening level for both green products and green parts for the government

Decision variables

P; The sales price of product type i, i = 1,2

Pr The sales price of product type ¢ considering disruption, where i = 1,2, r =1,D, j = E,S

0 Greening level of product type 1 (Green Product) produced by the manufacturer

9" Greening level of product type 1 produced by manufacturer considering the disruption

) Greening level of the parts of product type 1 (Green Parts) supplied by the supplier

[z Greening level of the parts of product type 1 supplied by supplier considering disruption, where i = 1,2,

r=I1,D,j=E,S

Profit function

=

11, Profit function considering disruption rj, where r = I, D, j = E,S, and k = m, s, c

o7 Profit function of Integrated system considering disruption rj, where r = I, D, j = E, S, and k = m,s,c

ﬁ;j* Profit function considering disruption rj and government intervention, where » = I, D, j = E, S, and
k=m,s,g

ﬁZ%R‘] Profit function considering contract and disruption, where r = I, D, j = E, S, and k =m, s, c

T; Substituted Variables which are described in Appendix A, i =1 — 36
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FIGURE 1. Model representation.

In case of decreasing the greening level of product type 1 produced by the manufacturer (green product),
some portions of its demand are transferred to product type 2 (non-green product [4]).

To formulate the costs related to the greening level of the green product (produced by the manufacturer),
as well as the greening level of the green parts (supplied by the supplier), a quadratic relation is exploited,
which has been employed by several researchers in the literature.

All the demands of customers may not be satisfied due to disruption. Hence, the shortage is allowed [32].
The government intervenes through two approaches; subsidizing the manufacturer to support producing
green products and receiving income tax. This could be observed in some oligopolistic automotive markets
with limited numbers of significant players in some countries [11].

The disruption can cause a decrease or increase in customer demand. On the other hand, disruption may
disarrange the supply to the manufacturer due to several possible factors such as governments’ decisions or
road closures. This leads to a highly limited supply and, in turn, a need for more customer demand [29].
Channel coordination through a cost-sharing contract is considered, which lets the supplier share its costs
with the manufacturer, which leads to an increase in the profitability of both members (supplier and
manufacturer).

The price sensitivity coefficient of product type i (5;) is higher than the price-competitive sensitivity
coefficient of product type i (p;) [17].

manufacturer decides on the greening level (0) of product type 1 (Green Product) and the sales price of
product types (P, and P,), while the supplier decides on the greening level of the parts of product type 1

supplied by the supplier (Green Parts) ().

The primary difference between the two types of products is the greening level on both parts supplied
by the supplier and both products manufactured. Green products are less harmful to the environment. No
greening efforts are made for non-green products. Also, greening efforts are considered on both the supplier and
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manufacturer sides. In the supplier, the greening efforts are applied to components, while the greening efforts
are exploited to the green product through the manufacturing processes.

Based on the COVID-19 pandemic experiences, two kinds of disruption are considered; with a disruption in
supply and without a disruption in supply. When the disruption in the SC does not affect the supply, maybe
because of using a domestic supplier, the supply process will not experience a disturbance, and the production
process can smoothly continue. This is regarded as a superiority of this SC over those with suppliers affected by
the disruption. On the other hand, if the disruption brings the supplier unpredictable obstacles, the production
process will not go on smoothly, and the predicted demand cannot be completely fulfilled.

In this paper, a game approach is applied to investigate an oligopolistic condition of the automotive industry,
where the government intervenes in green products through the subsidiary-taxation policy, which aims to support
producing green products. The following sections examine the model in decentralized and integrated systems,
where non-disruption and disruption scenarios are examined.

3.1. Non-Disruption scenarios
In this section, non-disruption scenarios (NDS), including decentralized and integrated systems, are examined.

3.1.1. Decentralized system of NDS

In this section, a Stackelberg scenario is developed, where the manufacturer and the supplier tend to maximize
their profit, which could conflict. It is assumed that the manufacturer plays the role of leader, and the supplier
is known as a follower. The manufacturer decides on P;, P», and 6, while the supplier decides on (. The profit
function of the supplier of a decentralized system (Hgs(cp)) is as equation (3) (Superscription D represents
decentralized considering the Stackelberg approach, where subscription s represents the supplier).

2 2
2 () = Z (Wi — Cy)D; — h% (3)

In equation (3), the first and second terms indicate the supplier revenue and the cost imposed by the greening
level of the product, respectively. A necessary condition for profitability is W; > C;.

Theorem 3.1. The decentralized profit function of the supplier (I1Y ()) is concave in .

Proof. By determining the second-order derivative of the profit function, a positive h obviously guarantees the
concavity condition. O

Based on Theorem 3.1, the optimum greening level of the parts of product type 1 supplied by the supplier
(green parts) is obtained by equation (4).

Ca)dy — Ci A + MW — X Ws
Y= h ’ (4)

The manufacturer profit function in a decentralized system (II2(P;, P,6)) is shown in equation (5) (Su-
perscriptions D and m represent decentralized considering the Stackelberg approach and the manufacturer,
respectively).
2 2 02
D —_— o — . Pppp— . — —_—
D (Py, Py,0) =Y (Po—=Wi)Di =Y AD;i— 5 (5)

=1 i=1

In equation (5), the first clause represents the revenue of the manufacturer, and the second and third clauses
state the general and administrative costs for the manufacturer, and the greening costs, respectively. To ensure
the necessary condition for profitability, we have P; > W;.
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Theorem 3.2. The decentralized profit function of the manufacturer (H,’%(Pl,PQ,Q)) is a concave function if

2
11> (o~ po)? and (2)" > 2222

Proof. Hessian matrix (H) is as follows:

o’k o’nl o*nl

P} 0P 0P,  0P100 —2(B1 + p1) p1+ p2 Y
_ | o*n® fol b a*nl | _ _ _
H(Py, Py, 0) = | gpme e spds| = | Ptee 2(B2+p2)  —72|-
o’k o’k o’k " 72 —K
900P; 900 P, 992

The first principal minor determinant of profit function (TI2)) is (=2(81 + p1)) < 0. Besides, the second principal
minor determinant of profit function is positive (43,82 + 481p2 + 4B2p1 — p? + 2p1p2 — p3) > 0 and the third
principal minor determinant is negative (—481 B2k — 451 pak — 231722 — 4Bap1k + 262712 + kp? — 2kp1pa + kp3 —
20173 — 2p2v?) < 0 due to the model assumption. If assumptions hold, the Hessian matrix of profit function is
negative semidefinite. |

Based on the concavity of the manufacturer profit function, a closed form for the optimum decision variables
can be obtained by equations (6)—(8).

Py = (T + h(v3p1 — T5(B2 + p2)) A2) /hTy (6)
Py = (Ty + e ((arh — C1AY) + Co) + A2 (C1(7F — 2617))) /R Th (7)
0 = (T5 + 261 A2(Cry2 A1 — C2v2A2) + 2821 A1 (C1A — CeA2)) /T (8)

8.1.2. Integrated system of NDS

In the integrated system, the supplier and the manufacturer have the same power to interpret these circum-
stances. The manufacturer and the supplier decide on Py, P, 0, and . The profit function of the integrated
system (IT1/(Py, P, 0,¢)) is shown in equation (9).

, 2 2 92 §D2
I (Pl,PQ,a,ga):;(Pﬁci)pﬁzlAiDFT?fh?. (9)

To ensure profitability, P; > C}; is necessary.

Theorem 3.3. The integrated profit function of the SC (II¥(Py, Py, 0,p)) is concave if 43182 > (p1 — p2)2,
hr > h+ 7, and A1y1 > )\%.

Proof. Hessian matrix (H) is as follows:

821! o\ 8211t 8211t
: o2 . _

dP: 0P 0P, 0P00 0P 0@ —2(By + p1) p1 + po " A\
821! o | 8211t 8211t

H(P, Py.0.0) = |PP9F  OFF DR 9Ro5| _ | 1 + p2 =2(B2+p2) —v2 A

1,42,Y, 221! 211! 211! 5211! v Y, —k 0

200P; 200P; 202 0002
621—[1 821—[1 621—[1 BZHI )\1 7)\2 0 7h
000P; 030D, 0200 02

The first principal minor determinant of profit function (IT7) is (—2(8; +p1)) < 0. Besides, the second principal
minor determinant of profit function is positive (48,82 + 401p2 + 402p1 — p% + 2p1p2 — p%) > 0 and the third
principal minor determinant is negative (—43;02k — 4B1p2k — 201722 — 4B2p1k + 262712 + kp? — 2kp1pa +
kp3 — 2p172 — 2p2y?) < 0 due to the model assumption. Furthermore, the fourth minor determinant is positive
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TABLE 3. Scenarios of market potential changes and demands.

Systems D1srupt10n Market potential/Demand situations
kinds
1E
Extra Aa Aa;
Production — — — — _
P D D = (a4 Ad®) = 8P — i (P = P) 400 AT, = 1,204
Integrated
& Aa Ad®
Surplus
I t — _ e . _
WO D DE = (a4 Adl) = APE - pi(PE - P) 40007 + AP, i= 1,204
DE
Extra Aa Aa;
Production — — . — _
O D DY = (004 AaP) - BT - i (PYR - PYT) 40T 4 AR, = 1,204
Decentrzlized
Aa AdP®
Surplus
Invento [ — — - _
T D DY = (i Aal) = AP < (PR -P) 407 4 ABS, = 1,204

(451 B2hk + 481 hkpa — 281 hy3 — 2061 kA3 + 4B2hkpy — 2B2hA1y1 — 282k — hkp? 4 2hkp1p2 — hkp3 + hA1p1y2 +
hA1pay2 — 2hA1payr — 2hp1v3 + hpivave + hpayive — 2kATpa + 2kX Aap1 + 2kA1Xapa — 2kp1 A3 — Afhavye +
)\%’)@2 + A1 A%’yl —A1A27172) > 0) due to the aforementioned assumptions. Hence, the Hessian matrix of the profit
function is negative semidefinite if the assumptions hold. O

Based on the concavity of the SC profit function, a closed form for the optimum decision variables can be
obtained by equations (10)—(13).

Py = (Ts—3(h(ar + BiC1) + C1AT) 4+ 2C1mda(ide — 12 M) /T (10)
Py, =Ty /T (11)
0 =Ty/Ts (12)
¢ = Tio/Ts. (13)

3.2. Disruption scenarios

Due to a disruption, different scenarios might happen. We investigate two scenarios in two different systems
(integrated and decentralized) (Tab. 2). Consider a situation in which total demand increases and the disturbance
does not affect the supplier. In this case, Extra Production is needed to respond to market demand. The second
one is a situation where the supplier is negatively influenced, and the total supply becomes limited. Therefore,
SC will only respond to the demand if Surplus Inventory is employed to fulfill the supply. In Table 3, it is
supposed that Aal® AaP® > 0 and Aal®, AaP® <0, where i = 1,2.

Besides the two scenarios shown in Table 3, other scenarios may occur, i.e., only the manufacturer or the
supplier are confronted to disruption. Moreover, in some cases, both the supplier and the manufacturer could
face disruption. Disruption scenarios for both integrated/decentralized systems are displayed in Table 4.

3.2.1. Integrated system in the presence of disruption

In this section, the integrated system described in Section 3.1.2 is considered. The manufacturer and the
ol

. . —li -l _Ii . . . .
supplier decide on Plj7 PQJ, 0 ], and B for two disruption scenarios; Extra Production and Surplus Inventory.
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TABLE 4. Disruption Scenarios.

Types
1 2 3
Systems Disruption kinds Concurrent
Manufacturer  Supplier manufacturer
and supplier
Integrated Extra Production  Scenario 1
Surplus Inventory  Scenario 2
. Extra Production  Scenario 3 Scenario 4  Scenario 5
Decentralized - : -
Surplus Inventory  Scenario 6 Scenario 7 Scenario 8

Lemma 3.4 represents the change of the market potential in the two mentioned scenarios, which is similar to
Rahmani and Yavari [32] as follows:

—IE
Lemma 3.4. For the integrated model in the presence of disruption, Aa%E >0 means D > Q7F, and Aais <0

means Q7 > Do, Moreover, Q% is calculated from Section 3.1.2 as equation (14).
Q= (Tui1 + B3 (Vih + (A3 — 2h(B1 + p1)) ) (C2 + A2)) /T (14)
For Scenario 1, which relates to the integrated model and the Extra Production scenario, the profit function
(ﬁIE(PllE,iP;EﬁIE,EIE)) is shown in equation (15).
(P Py )
0 —IE

2 /B 1B\ —IE 2 —IE (7IE>2 (@
= Max ;(Pl - C, >Di *;AiDi =T 5 —h D)

>2
~en (D" -a@i) | ()

In equation (15), all clauses are similar to those in equation (9). The last clause represents the cost related to
Ezxtra Production when the SC faces an Extra Production type of disruption.

Theorem 3.5. The integrated profit function of the SC, considering disruption in the form of the Extra Pro-
duction (ﬁIE(ﬁiE,?IQEﬁIE,EIE)), 18 concave.

Proof. Hessian matrix (H) is as follows.

~ 62ﬁIE agﬁIE azﬁIE 52ﬁIE B
9 (ﬁll E) 2 oPopPy’  oP\"a0  aPy oz
o™ o™ o™ o™
H(P. P 3.5 oPy oPy" a(ﬁ;E)Q oPy 00" Py oz'"
( 1,42 ’Q) - »—IE 2—=IE o=IE 2=IE
ST ST 921 921
— o1 — T
06”7 0P 067 0Py 3(91E>2 00" oz'"
2™ 22" 22" 92"
Loz PoPY 0B ToPy 9B CogT a(z"™®)” |
[—2(81 + p1) 1+ p2 7 A1
| prtpe —2(B2+p2) —v2 —Ae
71 2 —k 0
L A1 -2 0 —h

The proof is similar to the proof of Theorem 3.3. O
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Based on Theorem 3.5, the optimum values of decision variables are obtained by equations (16)—(19).

P\ = (Tiz + (myzh + 7Tis)Tha) / (~hrTs) (16)
Py = (Tr + Tis + AdtB(—7Ths — yiyah) — A (Tig + 72h) ) /T (17)
0" = (BL (81 (71 (A2 — 2hps) —72Tis — 2620 T1r + Ba(nTis) + 72 (2hpr — A3)))

+ Ty + Aay® (71 (20Tis — A3) +72T13) + Aay® (v2Tie — 11 Ti3))/Ts (18)
?'F = (Tio + Tio — Aay”(MTs + AaTho) + EL (Bid (73 — 27p2) — Bi1XaT3)) /Ts. (19)

For Scenario 2 corresponds to the Surplus Inventory disruption scenario, the total profit function is as shown
in equation (20).

s (ﬁlls7ﬁlzs7gls’ ¢IS)

18\ 2
= Max| Y (Fﬁs - ds)ﬁj"‘ - 22: ADY — 1 (92) —h (9"128)2 s (Q’; - ﬁs) . (20)
=1 i=1

The descriptions of the first four clauses are similar to those of equation (15). The last clause illustrates the
cost of Surplus Inventory disruption.

Theorem 3.6. The integrated profit function of the SC considering disruption in the form of Surplus Inventory
—IS ,—IS ——IS IS ISy -
(IT° (P, Py ,0 , and @>)) is concave.

Proof. Hessian matrix (H) is similar to the proof of Theorem 3.5. The proof is similar to that of
Theorem 3.3. ]

Based on Theorem 3.6, the optimum values of decision variables are obtained by equations (21)—(24).

P’ = ((Aahr + S}, (7(p2 = Tor) + 1 (p2 = Tar)) + A1 S5 T

X (v3h +7(A5 = 2hTig)) + Tha + Ths) /Ts (
Py = (Tr + Tos — Ad (12h + 7Ti6) — AaS(rThs + 7172h)) /T (22
?;S = (To + Tos + 3251, (v2(AF = 2hp1) — 11 Ths) + Ay (12 (A — 2hp1) — 11 Ths)) /T (
75 = (T + Tas + Aay (Ao (77 — 2k7T21) — M(miye + 7T27))) /T (

8.2.2. Decentralized system in the presence of disruption

In this section, the decentralized system of a manufacturer and a supplier in which the manufacturer decides

—=Dj +Dj —D
on selling prices (P,”, P5”) and greening level (§ ’), while the supplier determines the greening level of parts
(®P7) in the presence of three disruption types.

Lemma 3.7. For the decentralized model, in the presence of disruption, Aa?E > 0 means 5DE > Qp, and
AaP® < 0 means Q% > D", Moreover, QF, is calculated as equation (25) (see Sect. 3.1.2).

Qb = (Tos — azh(=B27i — Bim1y2 + 20a7(B1 + p1) + Bik(pr + p2))) /(—=hTY). (25)

Scenario 8 of Table 3 corresponds to a decentralized model in the presence of disruption affecting the manufac-
turer and leading to a disruption of type Extra Production (AaZDE > 0). The profit function of the manufacturer
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(ﬁﬂE(P?E,TgE, and QDE)) is dllustrated in equation (26).

0P (PY PE",3°) = Max

2
i 2

—DE —DE\—DE <~ , —DE (7DE) 2 D (~=DE .
(P W >D S ANV
i Wy i AiD; —T1 Sl (D - QD) . (26)
=1

i=1

Scenario 4 represents a situation in which only the disruption affects the supplier. The profit function of the

supplier considering disruption in the form of Fxtra Production (ﬁ?E (@DE)) is shown in equation (27).

2 __ 2
I, " (%) = Max <Z (w7 ") - h(“"D;) - EP(D"" - QB)) . (27)

=1

Theorem 3.8. The profit functions of the manufacturer and the profit function of the supplier for Scenar-
10s 3 and 4 are concave.

Proof. Hessian matrix (H) is similar to the proof of Theorem 3.1, and also the proof is similar to that of
Theorem 3.1. (Il

Based on Theorem 3.8, the optimum values of decision variables for Scenario 3 are obtained by equations
(28)—(31).
—DE
P, = (Too + Tso + TE}, (27172 27 — 13 (201 + B1) + 2p2 (Bim = 77) — kT1*)) /(=7T1) (28)
—DE
Py, = (T2 + EL (kyiv2(Br + 7Tor) — 2773To1 — 793 (B2 + 2p2) — Aay “y17eT
DE
+712Aa; Tor + 72 (262T21 — T2+ B (3p2 — pl))> + TAaQDE (27’T21 — 712))/(—7'7’1) (29)

—DE
O = (T3 + Tsa — 2B TERET 17 — (Wi + Ay) + 2761 (11 (Wi + A1) — 72 Wa)) /(—7Th) (30)
@aE _ —Ci1 M+ Codg + M\ W7 — )\QWQ. (31)

T

Similarly, equations (32)—(35) give closed forms of optimal values of decision variables for Scenario 4.

—DE
Piy = (Tss + (73 — 27T1s) (Aar™ — M ED Too) + T3(1Aay” + N E]Ti) ) /7T (32)
—DE
Py, = (Ts2 + E2 (A[Ts + M Aa2(7(281 4 3p1 + p2) — v1(71 +72)) + A3 (71 — 27T21))
— Ay T3 + 700y (27T — 7)) /(—7Th) (33)
—DE
0, = (Ts3 + Ts6 + EP (N (v2Tor — 21 T1s) + A3 (2921 — 11 To7))) /(—7Th) (34)
Codg — C1 A EP(Xs — A\ MW — X W
ZPE = 2A2 1A1 + S(QT 1) + MW 2Wa (35)

Scenario 5 represents a situation in which the disruption affects both the manufacturer and the supplier in the
. . —DE —DE —DE —DE )
Extra Production form. The profit function of the manufacturer (I, (P, , P, ,6 )) and the profit function

of the supplier ﬁlch(@DE) are similar to those of Scenarios 3 and 4, respectively. Equations (36)—(39) give closed
forms of optimal values of decision variables for this scenario.

F?CE = (B4 (72(AT +71(A3 = Atda 4+ 27T7)) + 27 (p2 (81 — AT —71) — ¥3T%1) ) +T20 + Ti7) /(—KT1)  (36)
ﬁgDcE = (T2 + Tss — TA2(2627To1 + (27172 — 91 + 7(281 + p1)) p2 — 7p3) — B27) /(—7Th) (37)

=D
0. = (Too + Tao + 780" (1 Tor — 2617) + 7T (27 (p2 + B7) = 72Tr) ) /(~KT3) (38)
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—DE _ Cady — Ci A + ECD(AQ — /\1) + MW — A2W2'

C

(39)

-
Scenario 6 is similar to Scenario 3; however,in the presence of Surplus Inventory disruption. The profit function

of the manufacturer considering disruption in the form of Surplus Inventory is shown in equation (40).

DS\ 2
2 2
—=DS (=DS —=DS ~DS —=DS DS\ —=DS —DS ( ) « =DS
. (P°,Py°,077) = Max 2(131, -W.%)D; fZ;AiDi —rag = SR(Q@p-D) | (0)
For Scenario 7, the profit function of the supplier in the decentralized system considering Surplus Inventory
disruption is shown in equation (41).
—DS 2. /DS —DS\=<DS (¢D8)2 —DS
M. > (@5) = Max Z(WZ- -C )Di — h —Sf’(QB—D ) . (41)
i=1

Theorem 3.9. The profit functions of the manufacturer and the supplier for Scenarios 6 and 7 are concave.

Proof. Hessian matrix (H) is similar to the proof of Theorem 3.1, and also the proof is similar to that of
Theorem 3.1. (]

Based on Theorem 3.9, the optimum values of decision variables for Scenario 6 are obtained by equations
(42)—(45).

?]132 = (Ts5 + Ts(1AaD® + SP (v3 — Ts — 762)) + (73 — 27Ths) (TAay® + SD (7 = Ts — 761) ) /7T (42)
ﬁzDri = (ng (T(p1(51 —202) + T51° — B1(3p2 + 262)) + 7?(52 + 2p2) + 273151 — 1172(2To7 — 51))

+ 7Add® (2kTo1 — 712)T32 — TQA(I?ST:;) /(—71T1) (43)
_DS
0, = (T35 + 7SD(B1(2v1p2 — 12To7) + B2(26:Th7 + p1Tiz + Y1p2))

+ T(AG?S@%TB — 72To7)+Aay® (11 Tar — 272T21)))/(—7T1) (44)
#DS _ Cada — C1 )\ -1;)\1W1 —XaWs (45)

Based on Theorem 3.9, the optimum values of decision variables for Scenario 7 are obtained by equations
(46)—(49).

—DS
Pls - (T35 + (’722 — 2TT18) (AOJ?ST + )\155T22) + T3 (ACLQDST — )\QSSDTQQ))/TTl (46)
—DS
Poy = (Ts2+ SP (MA2 (07 + 72 — 7(261 + p2 + 3p1)) + A3 (2617 — 77) — AITs) — 7Aay™ Ty

+ TAaQDS (2TT21 + 712) ) /(—=7Ty) (47)
-DS
0, = (T35 + Tur + 7AaY® (11 Tar — 272T01) + 7(T31p2(2B172 + 1) — v2p1Ta1) A2) /(—7T1) (48)
_ Coda — CiA1 + A1 (SP 4+ Wh) — Xa(SP + W
25 — 2A2 1A1 1( - 1) 2( 2). (49)

Similar to what we have in Scenario 5, the disruption affects the manufacturer and the supplier in Scenario 8,
although the effect is in the form of Surplus Inventory. The profit functions for the manufacturer and the supplier
—DS ,—DS —DS DS, —DS

(Hl3 (Pll3 ,P]; 077, H? (@P") are similar to those of Scenarios 6 and 7, respectively. Equations (50)—(53) give

closed forms of optimal values of decision variables for Scenario 8.

—DS
P = (ng + Tuo + T(ﬁ2(2a17 + 72 (Wa 4+ As)) + 2Aa]13s (TT18 — 722) — Aa2DST3))/(—TT1) (50)



2460 T. ZAEFARIAN ET AL.

— Dy — Dy
1500 — D 1500 —
.. 1000 . L
& & 1000
5001 500,
0 0_//_\
0 1 2 3 4 5 6 1 2 3 4 5
A Bz
a b

FIGURE 2. Demands versus price sensitivity coefficient for products. (a) Demand versus 31 in
Scenario 5. (a) Demand versus B2 in Scenario 5.

—DS
Py, = (t(v2(r1p1 — 292T21) — 705 + (11 (272 — 1)

+7A2(261 + p1))p2) (S — Wa — Ag) (Tsz + Tus)) /(—7Th) (51)
DS
9? = (T30 + Tua + (A5 (M Tor — 270 To1) + AP 2 Tis — 12T27))) /(—7T1) (52)
obs S22 (M = X2) = Cidi + Cada + MWy — MW (53)
T

The effect of changes in the price sensitivity coefficient of product types (8;) on demand for both green and
non-green products for Scenario 5 is represented in Figure 2. In Figure 2a, increasing 3; by 3.7 increases the
demand for the green product (D7), and for 8; greater than 3.7, the demand (D3) decreases. Moreover, Figure 2b
shows that (; has a negative effect on D, while it increases D5 for G < 2.3. For Scenario 8, similar behavior
is observed.

4. GOVERNMENT INTERVENTION IN THE DECENTRALIZED SYSTEM CONSIDERING THE
DISRUPTION

Developing green products have extra development costs for the manufacturer, so the government intervenes
to encourage the manufacturer to develop green product. GI is exerted through subsidy-taxation policy. The
government subsidizes the manufacturer to make developing the green product profitable. On the other hand,
the government receives some portion of the manufacturer’s income as tax to increase both the economic and the
social utilities. The government plays the role of leader, whereas the manufacturer acts as a follower. Moreover,
the manufacturer plays the role of a leader for the supplier. Here, Scenarios 5 and 8, displayed in Table 3, are
investigated in the presence of GI.

Similar to what we have in Section 3, the manufacturer decides on P;, P», and 6, while the supplier only
decides on ¢. Furthermore, the government decides on the intervention rate (¢). The government contribution in
costs and revenues is ¢ and (1—9), respectively. For Scenarios 5 and 8 in Table 3 (depending on the definition for
each scenario), the profit functions of the supplier, manufacturer, and government are as follows. The detailed
table of two scenarios for GI in green products is in Appendix B.

s

. . . . . —=DE*. . . .
In the case of Extra Production disruption, the profit function of the supplier (IT; ) is as equation (27), while

. . . DS*, . . .
in the case of Surplus Inventory, its profit function (II; ) is as equation (41). In the case of Extra Production
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*

—D
disruption, the profit function of the manufacturer (HmE ) is as equation (54).

" (PU7 Y077 ) = Max | (6P = (1= o)Wy )DY" + (P - w,") 05"

—DE* 2
= f:Aiﬁ?E (- 5)7(62) -EP(D”" - Qp) |- (54)
i=1

In equation (54), the first clause indicates the portion of income and costs that the manufacturer should bear
for the green products according to the income tax paid to the government and the subsidy received from the
government for green products. The second clause is the manufacturer’s revenue from the non-green product,
and the third one is the administrative cost of the manufacturer. Moreover, the fourth is the portion of costs
for the greening efforts that the manufacturer should bear. The last clause represents the Extra Production of
the manufacturer when the SC faces disruption.

Theorem 4 1 The decentralized profit function of the manufacturer m the presence of Extra Production dis-

—DE* —-DE* —DE* —DE*
e Piter 2571 p16+p2
ruption (H (P1 , Py ,07 ) is concave in P{ , Py , and 7" cif 5 > sty and < B
Proof. Hessian matrix (H) is as follows.
B 82*DE 827 E* 92Tt
aTvDE*"’ dP‘l’E*d Py aFDE*aﬁDE
—DE* —DE* —DE* 2*DE 2*DE 2=DE*
aPQaP o P, o Py 08
8rz—DE angE aQﬁDE*
| 907 oPDTT 99" o P 5
=20(BL+p1)  p1o+pe 710
=| po+pe —2(B2 + p2) —V2
L ’715 —Y2 —k(l — (S)

The first principal minor determinant of profit function (ﬁzf ) is (—=26(B1 + p1)) < 0. Besides, the second
principal minor determinant of profit function is positive (26p2(261 + p1) + 6(43182 + p1(4B2 — p16)) — p3) > 0
and the third principal minor determinant is negative (—k(1—8)(46(81+p1)(B2+p2)—(p10+p2)?) —dv2(—28172+
P1071 — 2p172 + p271) + 371 (—p1672 + 2p2071 — p2y2 + 262071)) < 0 due to the model assumption. Hence, The
Hessian matrix of the profit function is negative semidefinite if the assumptions hold. O

Based on Theorem 4.1, a closed form for the optimum decision variables can be obtained by equations
(55)—(58).

PY™ = k(1= 0)(Tas + 110 (EP (v2 = 71) +71((0 = Wi = A1) +72(Wa + 42))) /Tig (55)
Py = (Tus + Tao + 70080 (1326 — 702 — 78(p1 + p2 + 1))/ (~Ta) (56)
7 = (Ts0 + Ts1 + Aay” (262776% — 72mp16% + 2917p2d” — 727 p20)) [ Tuz (57)
0w _ Codg — CiA1 — EPXN| + Ed\g 4+ MW, — AWs (58)

T
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*

. . . . ST . .
Furthermore, in the case of the Surplus Inventory type of disruption, the profit function (II,,” ) is as equation
(59).

2
M7 (P P07 ) = Max| (6PY - (1= )W) D% + (P - W5°)Dy° - Y- aD)”
=1

m

@)
~ (1= d)rgt - 8P (@-D™) . (59)

Theorem 4.2. The decentralized profit function of the manufacturer in the presence of disruption in the form

—DS* —=DS* —=DS* DS —=DS* —=Ds* —
of Surplus Inventory (HZ (P]13 , PQD .07 ) is concave in P? ,PQD ,and 0 .

Proof. Hessian matrix (H) is similar to the proof of Theorem 4.1, and also the proof is similar to that of
Theorem 4.1. (]

Based on Theorem 4.2, a closed form for the optimum decision variables can be obtained by equations
(60)—(63).

—=Ds*

P17 = (Tso + k(3 — 1)(—76AaD® — C1A1 028 + CoA3d + Tas(1 — 0))) /Tus (60)
—Ds*
P2 = (T48+T53+75Aa]13$(71'y25—7'5p1 +T5p2+7p152 —Tpg))/(—T;g) (61)
—DS*
0 = (Tso + Tha + 76AaY® (282710 — y2p2 — Y2010 + 271P25))/ Ty (62)
¢DS* _ SCD>\1 — Ci1 A+ Ca)g — SCD)\Q + M W1 — XaWs ) (63)
T
The utility function of the government considering disruption is as equation (64) for j = E, S.
)
. PP DI\—Di i Di
™ (6) =G ((1 — 5P 5w J)Dl e e [5'9 Dl J]. (64)

In equation (64), the government’s economic and social utilities are considered. The first clause represents the
economic utility of government, and the second indicates its social utility. Government economic utility consists
of income tax and subsidy. Furthermore, the social utility of government relates to customer satisfaction.

5. CHANNEL COORDINATION THROUGH COST SHARING CONTRACT IN THE PRESENCE OF
DISRUPTION

Due to the nature of each SC member, profits gained by members are different. Normally, some members
do not join the SC for economic reasons, although to achieve the highest profit, it is necessary to coordinate
the SC. To convince the SC members to act coordinately, a cost-sharing contract between the manufacturer
and the supplier is beneficial. Based on the contract, the supplier would share some portion of its cost with
the manufacturer, and in return, the manufacturer would benefit from the coordinated situation and gain more
profit than the decentralized system. Here, the cost-sharing contract in two types of disruption is investigated.
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5.1. Channel coordination in the presence of Extra Production disruption

Consider Scenario 5, in which the disruption of the type of Extra Production impacts both the manufacturer
—-DE, . . .
) is shown in equation (65).

- EP(D"" - QB))- (65)

and the supplier. The total expected profit of the supplier (ﬁzo
_DE 2
ﬁcofDE (@DE) _ Max((W]l)E _ Qé?E)blle n ( DE B 02 ) DE _h (90 5 )

S

Furthermore, the total expected profit of the manufacturer (ﬁff:iDE) could be examined as equation (66).
) @DE) 2
7 (PP 077) = Max | Y (P - W) D" }:fa‘DE st
i=1
—DE—DE
- EP(D™ - Qp) - 1 - )T D" |. (66)

The manufacturer and the supplier participate in the contract only if their profit values increase compared to
those of the decentralized model. Hence, the critical conditions should hold for implementing the contract (Egs.

(67) and (68)).

T P (@) > .7 (gPF) (67)

oo Pr (PI,PQ,G ) > 1 (Pl PZDE,eDE). (68)

5.2. Channel coordination in the presence of Surplus Inventory disruption

Consider Scenario 8, in which the disruption of type Surplus Inventory impacts both the manufacturer and
. . " —co-DS
the supplier. The total expected profit of the supplier (Hzo ) and the total expected profit of the manufacturer

(ﬁCO_DS) are given in equations (69) and (70).

m
" (57%) = Max(( - Q) D + (W - 6% Dy - hLZS)Z —sP (Q}B—DDS)> (69)
ﬁcofDS (st FDS gDS) — Max 22: (ﬁ]_Z)S _ WDS)EDS _ 22: A'EDS . (gDS)2
" e - i=1 ' Z ' i=1 o 2
- 52(Qp-D") - (1 - T DY* |. (70)

The critical condition to convince SC members to coordinate should hold (Egs. (71) and (72)).

ﬁ('o DS( 1) >ﬁDS( DS) (71)
o DS(PI,P2,0 ) > (PIS,FQDSEDS). (72)

m

6. CASE STUDY

This section investigates some examples based on an Iranian automotive company [SaipaCorp.com|. Also, a
sensitivity analysis of important parameters is implemented.
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TABLE 5. Parameter values for the numerical experiments.

No. (1 (2 p1 p2 Y1 Y2 A1 Ag
1 5 4 2 1.5 600 450 6 5
2 6 4 3 2.5 1400 700 10 2
3 4 2 5 4 700 650 7 4
4 6 2 10 7 800 500 11 7
5 4 1 7 6 670 550 5 4

6.1. Numerical examples of models (without government intervention)

Here, ten numerical examples are solved to illustrate the theoretical results of the proposed ASC model. The
value of wholesale prices have been achieved form the studiew in Iran automotive market [40]. In addition, the
amount of government intervention on automotive supply chain has been extracted from relevant papers [19].
The following parameters are based on the information provided by the interviewed Iranian automotive experts
[SaipaCorp.com]|:

h = 3000, 7= 2000, a; = 2000, ay = 4000, C; = 500, Cy = 300, Wi = 600, Wa = 400, A; =100, A = 80,
Aat® =20, Aal® = —20, Ef =0.2, and S, = 0.2.

Furthermore, the values of other parameters, which are different in five numerical examples, are given in Table 5.

When there is no disruption, the obtained value of the decision variables in Example 1 is P; = 766.2,
P, = 5387, 0 = 4.4, and ¢ = 0.1. Demands for the green and non-green products are D; = 375.3 and
Dy = 190.4, respectively. Furthermore, the profit values of the supplier and the manufacturer are II; = 56575.4
and I, = 6520.4, respectively. For different disruption scenarios, the obtained values of the decision variables
and also the demand and the profit values are calculated in Table 6 (abbreviations WD, D, and I represent
without disruption, decentralized, and integrated, respectively). The results indicated that the total profit value
for the decentralized model in case of disruption (Extra Production) is higher than without disruption. Vice
versa, the total profit value for the decentralized model in case of disruption (Surplus Inventory) is lower than
without disruption.

6.2. Numerical examples of models with government intervention

In this section, five numerical examples represent the results of GI in the SC. The parameters of these examples
are the same as what we have in Section 6.1. The rest of the coefficients ({1, (2,6,.5’) for the five examples are
equal to what is illustrated in Table 7. These values are obtained based on the information provided by Iranian

Automotive experts. Furthermore, Table 8 represents the numerical results of ten examples in the presence of
GL

6.3. Numerical examples of models with Cost Sharing contract

In this section, five numerical examples represent the cost-sharing contract’s results in the SC. The parameters
of these examples are the same as what we have in Section 6.1. Moreover, the franchise parameter (F') is
considered 100000 for Example 1; 80000 for Example 2; 160000 for Examples 3 and 4; 210000 for Example 5.
Furthermore, Table 9 represents the numerical results of five examples in the presence of contract (cost-sharing)
for two Scenarios (5 and 8) (abbreviations D and I represent decentralized and integrated, respectively).

7. SENSITIVITY ANALYSIS

Figure 3a illustrates the changes in the profit functions for the scenario without disruption (decentralized)
when 7; changes. The chart represents that an increase in 1 increases the profit of both the manufacturer and
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TABLE 6. The results of the numerical examples before/after disruption.

1S\Icoe.narios B P 8 ® D D, 1L 1L I
WD  766.2 538.7 4.4351 0.0500 375.3 190.4 56575.4 6520.4 63 095.8
3 768.2 541.4 4.4319 0.0333 384.5 200.3 58477.8 9057.7 67535.5
4 768.1 541.3 4.4316 0.0333 384.9 200.8 58561.8 9061.6 67623.3
D 5 768.2 541.4 4.4319 0.0333 384.5 200.3 58474.0 9057.7 67531.7
1 6 764.2 536.0 4.4386 0.0333 366.2 180.5 54675.8 4061.8 58 737.7
7 764.3 536.1 4.4389 0.0334 365.8 180.1 54583.9 4065.7 58 649.6
8 764.2 536.0 4.4386 0.0334 366.2 180.5 54672.0 4061.8 58733.9
WD  708.3 496.1 4.2494 0.0347 583.9 421.7 - - 85090.0
I 1 710.3 498.7 4.2461 0.0341 593.6 431.6 — — 89618.0
2 706.3 493.4  4.2527 0.0354 574.8 411.8 - — 80644.2
WD 754.4 578.6 2.3514 0.4000 242.6 478.0 71904.5 52042.2 123946.7
3 755.7 581.2 2.3446 0.2667 247.2 489.9 73597.0 55088.8 128 685.9
4 755.6 581.1 2.3440 0.2661 247.4 490.4 73675.1 55092.0 128 767.1
D 5 755.7 581.2 2.3446 0.2661 247.2 489.9 73594.1 55088.6 128682.8
9 6 753.0 576.0 2.3599 0.2667 237.9 465.9 70273.4 48971.3 119244.7
7 753.1 576.1 2.3605 0.2672 237.7 465.3 70188.3 48974.9 119163.3
8 753.0 576.0 2.3599 0.2672 237.9 465.9 70269.7 48971.5 119241.2
WD  683.0 537.1  2.0620 0.2578 354.0 772.3 - - 144 260.5
I 1 684.4 539.7 2.0543 0.2613 358.6 784.3 - - 149 096.2
2 681.6 534.5 2.0697 0.2543 349.4 760.3 - - 139492.9
WD 893.0 663.3 5.3184 0.1500 1003.6 134.7 113810.9 175913.4 289724.3
3 896.4 666.9 5.3305 0.1000 1018.9 139.1 115790.6 183470.9 299261.5
4 896.3 666.8 5.3305 0.0998 1019.4 139.3 115847.0 183474.8 299321.8
D 5 896.4 666.9 5.3305 0.0998 1018.9 139.1 115786.7 183470.8 299257.5
3 6 889.5 659.6 5.3072 0.1000 988.2 130.3 111832.9 168423.4 280256.4
7 889.6 659.7 5.3072 0.1002 987.7 130.2 111768.4 168427.6 280195.9
8 889.5 659.6 5.3072 0.1002 988.2 130.3 111828.9 168423.6 280252.5
WD 842.1 616.2 5.3289 0.3751 1234.5 206.3 - - 304 883.4
I 1 845.6 619.8 5.3405 0.3796 12499 210.7 - - 314513.6
2 838.7 612.5 5.3173 0.3707 1219.1 2019 - - 295 382.5
WD 845.5 669.0 7.3010 0.2000 1004.9 245.8 125036.7 112689.0 237725.7
3 847.8 672.6 7.2894 0.1333 1014.4 255.6 126981.4 119412.1 246393.5
4 847.6 672.5 7.2882 0.1330 1014.8 256.0 127047.1 119416.0 246463.1
D 5 847.8 672.6 7.2894 0.1331 1014.4 255.6 126977.6 119412.0 246389.7
4 6 843.2 665.4 7.3147 0.1333 995.5 236.0 123123.0 106034.7 229157.7
7 843.3 665.4 7.3159 0.1336 995.2 235.6  123049.3 106038.7 229088.0
8 843.2 665.4 7.3147 0.1336 995.5 236.0 123119.0 106034.8 229153.8
WD 782.5 631.9 6.6974 0.1224 1157.4 441.4 - — 255134.3
I 1 784.8 635.5 6.6848 0.1219 1166.9 451.3 — — 263 874.8
2 780.2 628.2 6.7100 0.1229 11479 431.6 - — 246 499.7
WD 1034.9 847.9 7.3513 0.0500 1476.8 230.8 170756.6 498460.9 669217.5
3 1039.0 852.8 7.3597 0.0333 1491.5 236.5 172797.4 5125984 685395.8
4 1038.9 852.7 7.3593 0.0333 1491.8 236.7 172842.1 512602.5 685444.6
D 5 1039.0 852.8 7.3597 0.0333 1491.5 236.5 172793.4 512598.4 685391.7
5 6 1030.8 843.0 7.3432 0.0333 1462.0 225.2 168717.3 484485.5 653202.8
7 1030.9 843.1 7.3435 0.0334 1461.7 225.0 168664.3 484489.7 653153.9
8 1030.8 843.0 7.3432 0.0334 1462.0 225.2 168713.2 484485.6 653198.8
WD  981.5 805.7 7.1629 0.1024 1642.7 309.2 — — 681 436.2
I 1 985.7 810.7 7.1711 0.1028 1657.4 3149 - — 697 666.0
2 977.4 800.8 7.1546 0.1021 1627.9 303.6 — — 665 375.2

2465
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TABLE 7. Parameter values for the numerical examples with government intervention.

NO. <1 CQ 5 Sl

1 0.3 1.0 0.70 80000
2 0.3 1.0 0.70 80000
3 0.4 08 0.75 75000
4 04 08 0.75 75000
5 0.5 0.6 0.85 70000

TABLE 8. The results of the numerical examples after disruption government intervention only
on green products®.

ia(u)mple Scenarios P Py 7] %) H,]?S* HBF* I1* HgDS*

1 5 543.7  609.8 2.155 0.033 1.237 1.373 2.610 1252.0
8 538.7 605.3 2.141 0.033 1.201 1.285 2.486 1205.8

9 5 502.4 622.2 0.746 0.266 1.119 1.300 2.419 245.6
8 498.7 617.4 0.752 0.267 1.086 1.218 2.303 240.0

3 5 681.9 758.2 2.824 0.100 2.012 5.294 7.306 2796.4
8 674.5 752.4 2.782 0.100 1.976 5.084 7.059 2701.3

4 5 569.1 761.7 0.761 0.133 1.907 4.176 6.083 519.9
8 563.7 755.4 0.751 0.134 1.869 3.997 5.866 501.9

5 5 732.2 1005.6 1.312 0.033 2.535 11.570 14.104 1034.3
8 723.5  996.7 1.276 0.033 2.497 11.193 13.690 989.8

Notes. *)The unit of profit functions are as x10°.

TABLE 9. The results of the numerical examples after disruption government intervention only
on green products®.

iaomple Type I/D Sﬁ(’%grla]géo 5 ﬁzo—DE ﬁzo—DE %C;%rifgslo 8 ﬁZO_DS ﬁzo—DS
. I - - 89618.0 — - 80644.2
1 Without contract — p,  gosr 2 594740 675317 40618 546720  58733.9
With contract D 188620 705756 89437.6 159645 648510 80816.4
Without comtract 1 = - 1190062 - . 139492.9
2 D 550887 735941  128682.8 48971.5  70269.7  119241.2
With contract D 73552.6 753438 1438064 68497.6 711542 1396518
Without comtract 1 . = 314513.6 - - 2053825
3 D 183470.8 115786.7 299257.5 168423.6 111828.9 2802525
With contract D 1848010 1295156 314316.6 1732825 122217.0 2954995
Without comtract 1 - - 2638748 - 2464997
4 D 119412.0 126977.6 2463897 1060348 123119.0 229153.8
With contract D 1278177 1359066 2637243 116615.6 130019.6 2466351
Withont contract L = = 6976660 = 665375.2
5 D 5125984 1727934 685391.7 484485.6 168713.2 653198.8
With contract D 5197947 1777643 697559.0 495060.0 170399.0 665 468.9
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FIGURE 3. Profit values versus the elasticity of the greening level for the product (v;). (a)
Without disruption (7). (b) Scenario 5 (1). (c¢) Scenario 8 (y1). (d) Without disruption (7).
(e) Scenario 5 (y2). (f) Scenario 8 (v2).
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the supplier, while the slope for the manufacturer is more than the supplier. Figures 3b and 3c have the same
explanations for Scenarios 5 and 8, respectively. Furthermore, Figure 3d illustrates the changes in the profit
values in decentralized mode and without disruption when ~5 changes. This figure suggests that an increase in
~2 decrease the profit of both the manufacturer and the supplier, while the slope for the manufacturer is steeper
than the supplier. Similar interpretations exist for Figures 3e and 3f. The main finding from the Figure 3 is
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FIGURE 4. Profit values versus the elasticity of greening level for parts ()\;). (a) Without
disruption (A1). (b) Scenario 5 (A1). (c) Scenario 8 (A1). (d) Without disruption (Az). (e)

Scenario 5 (Az2). (f) Scenario 8 (Az).

that increasing the greening level of the products will directly increase the profit of the SC members with green
products, and wvice versa, will decrease the profit for SC members with non-green products.

Figure 4a illustrates the changes in the profit values when A\; changes for the decentralized model without
disruption. The chart represents that an increase in A; increases the manufacturer’s profit while the supplier’s
profit will decrease. Figures 4b and 4c have the same explanations for Scenarios 5 and 8, respectively. Fur-
thermore, Figure 4d illustrates the changes in the profit values for the decentralized mode without disruption
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FIGURE 6. The profit value versus the elasticity of the ratio of cost for the supplier in the
contract (2). (a) Scenario 5 — Cost Sharing contract. (b) Scenario 8 — Cost Sharing contract.

when Ay changes. The chart represents that an increase in \; increases the manufacturer’s profit, while that of
the supplier does not experience a considerable change. Figures 4e and 4f illustrate the same trend for Scenar-
ios 5 and 8 and then A, respectively. The main finding from the Figure 4 is that increasing the greening level
of the parts will directly increase the profit of the SC members with green products.
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Figure 5a illustrates the changes in profit values of the manufacturer and the supplier when the GI level (4)
changes for Scenario 5, and Figure 5b illustrates similar information for Scenario 8. The charts show that the
profit values increases by increasing 0. The profit value of the supplier is larger than that of the manufacturer
for small amounts of J; however,the profit gained by the supplier would be higher than that of the manufacturer
for larger amounts of §. Figures 5¢ and 5d represent the utility functions of the government wversus § for
Scenarios 5 and 8. Both utility functions are concave concerning §. The main finding from the Figure 5 is that
increasing the government intervention level will first increase the utility function of the government, and then
will decrease it. It means there are an optimum point for the government for interving the SC, where after this
point, the government utility will decrease.

Figure 6a illustrates profit values for the manufacturer and supplier versus the ratio of the cost for the supplier
in the contract () for Scenario 5, while Figure 6b illustrates similar information for Scenario 8. The charts
show that by increasing €2, the profit value of the manufacturer increases while that of the supplier decreases.
The main finding from the Figure 6 is that there are a breakeven point in cost-sharing contract, between the
profit of the manufacturer and the supplier, where before it, the profit of supplier is higher than the profit of
manufacturer. After that, the profit of manufacturer will be higher than the supplier one.

8. MANAGERIAL INSIGHTS

In this section, some managerial insights have been collected to provide decision-making solutions.

— Focusing on producing green cars in disturbed conditions can create a competitive advantage for car manu-
facturers that can protect their market share under these conditions.

— It should be noted that investing in the production of green cars would increase the price of green cars com-
pared to regular cars, such as Toyota, Nissan, and Renault (www.cars.com). Therefore, the car manufacturer
should look for the optimal equilibrium point to increase the level of greenery and car prices so as not to
lose its demand in the market.

— According to the model and the results, when the government supports the production of green cars, the price
of cars in the market has decreased, and the demand for green cars has increased. In Europe, the government
gives various kinds of incentives to the customer to encourage them to buy Battery Electric Vehicles (BEV)
or hybrid one. The same situation is in China, USA, and the other developed countries (www.iea.org). This
has resulted in increased profits for manufacturers and suppliers. Therefore, the government’s cooperation
and support strategy in the event of disruption can help maintain the chain’s survival in the market.

— According to the results, it is shown that in the integrated model of manufacturer and supplier, the overall
profit of the chain increases. Therefore, one way to deal with the consequences of chain disruption is the
integrated cooperation of members to overcome the crisis.

— Since, in the integrated model, one of the members may be harmed, the coordination contracts between the
members can be used to maintain integrity.

— Increasing the greening level of the products will directly increase the profit of the SC members with green
products, and vice versa, will decrease the profit for SC members with non-green products.

— Increasing the greening level of the parts will directly increase the profit of the SC members with green
products.

— Increasing the government intervention level will first increase the utility function of the government, and
then will decrease it. It means there are an optimum point for the government for interving the SC, where
after this point, the government utility will decrease.

— There are a breakeven point in cost-sharing contract, between the profit of the manufacturer and the supplier,
where before it, the profit of supplier is higher than the profit of manufacturer. After that, the profit of
manufacturer will be higher than the supplier one.


www.cars.com
www.iea.org
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9. CONCLUSION

This paper studied a two-stage green ASC that is disrupted by risk events, where the SC consists of one
manufacturer and one supplier with two kinds of products (green and non-green). Both products are supplied
by the supplier and produced by the manufacturer. The greening effort is considered for both the supplier and
the manufacturer. Consider a situation in which all SC members are inside a country, and disruption disrupts
cross-border transport activities. Furthermore, direct/indirect GI in automotive industries is considered in both
economic and social forms, which is implemented through subsidy-taxation policies to the manufacturer to
develop the green product. The effects of this intervention and DRs were investigated in this study, and it was
supposed that the manufacturer was more potent than the supplier. Channel coordination through a cost-sharing
contract during disruption was studied here. This paper developed a mathematical model with the aim of profit
maximization in both integrated and decentralized systems. The model examined the effects of greening efforts
on SC members with eight scenarios. Moreover, GI and channel coordination through the cost-sharing contract
considering disruption developed. To examine the proposed model, five numerical examples are applied. The
scenarios indicated that Extra Production type of risk would increase the profitability, whereas those indicated
Surplus Inventory type of risk would decrease the profitability. Moreover, GI and cost-sharing contracts increase
the SC profit.

For future investigation, the other kinds of contract would be used to facilitate to relationship between SC
members.

APPENDIX A.

Ty = (2617 + p1(273 + 7p1) + 262(7F — 27(B1 + p1)) + 293 p2 — 27(261 + p1)p2 + TP3

— 27172(p1 + p2) (A1)
Ty = M (2C17(B2 + p2) — C173) + M A2(Ci(71v2 — T(p1 + p2)) + Co(73 — 27(B2 + p2)))

+ CoA3(T(p1 + pa) — MY2) + arh(V3 — 27(B2 + p2)) + azh(1172 — 7(p1 + p2))

+ Wi (h(2627F + 73 (Br + 1)) + AT(3 + 2(hpa — 7(p2 — B2))) + M da(T(p1 + p2) — 1172)

+h7(p1(p1 — 282) — p2(2B81 + p1) — 2B1B2) — hyiv2(p2 + 2p1)) + Wa (A A (27(B2 + p2) —73)

+7172(A3 — h(B2 + p2)) +V3hpr — TAZ (1 + p2) + b (B2 + p2)(p2 — p1)))

+ A1 (R(297 (B2 + p2) + 73 (B1 + p1) — 1172201 + p2)) + hr(p1(p1 — 282 — p2) — 2B1(p2 + B2)))  (A.2)
T3 =772 — 7(p1 + p2) (A.3)
Ty = A3(2C7(By + p1) — Cov7) — arht(py + p2) + A3 (Ci7py + C17p2) — TA1A2(2C1p1 + Ca(p1 + p2))

+agh(y] = 27(B1 + p1)) + Wi(m72(AT = R(B1 + p1)) + Mo (27 (Br + p1) —7)

HhT(pr(Br + p1) = Bipa) — TAT(p1 + p2) +77) + Wa (37 (Bah + 47 + hpa) + 275 (R(B1 + p1))

—2705(B1 + p1) — Mv2h(p1 + 2p2) + M da(T(p1 + p2) — 1172) + h(pa(p2 — p1 — 261)

—202(B1 + p1))) + Ar(hr((Br + p1)(p1 — p2)) — 1172h(B1 + p1) + AT hp2)

+ Ay (717201 + 293 (B1 + p1) + B2(7F — 27(Br + p1)) + 11 (1 — 292)p2 — 7(261 + p1)p2 + 7p3)  (A4)
Ts = MA2(p1(12(2C1 + C2) — Cry1) + p2(Cavz — 1 (Cr + 2C2))) + AT(Cr(271p2 — Y2(p1 + p2)))

+ A5(Co(71(p2 4 p1) — 27201)) + a2h(272(B1 + p1) — 1 (p1 + p2)) + arh(—2B271 — 271p2

+72(p1 + p2)) + Wi(nih(2B2(81 + p1) + p2(2B1 — p2)) + v2h(Bi(p2 — p1) — p})

+A1xe (i (o1 + p2) — 272(Br 4 p1)) + AT (p2(v2 — 2m1) — 2627 +Y2p1) + hprp2(1 +12))

— hA2(2B172(B2 + p2) — (p1 — p2)(2p1 — Y1p2) + Bo(v1(p1 + p2) — 272p1)) + Wa(A3(272(B1 + p1)

—71(p1 + p2)) + A A2 (271(B2 + p2) — Y2(p1 + p2)) + h(p1(y2p1 — Ba(11 + 272)) + p2(71(B2 + p2)
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—2B172) — p1p2(m1 + v2) — 2615272)) + A1 (h(71(282(B1 +v1p1) + p2(261 + p1))

+72((p2 = p1)(B1 + p1))) — 715)

—7A5(C1(Br 4 p1) + Cap1 + a1) — ¥5hp1(Cr + Ca) — C1(h7pT — 2p2(7ih + TAT))

+ hy1v2(p2(Cr + C2) + 2C1p1) + hrpa(2a1 + p1(Cr + C2) — Cap2) + TA1A2(p2(Cr + C2)
+2C1p1) + az(T(h(p1 + p2) — MA2) — 1172) + A1(B (AT = h(BL + p1)) + A5(7F — 7(B1 + p1))
+ hy172(201 + p2) + MAa(k(2p1 + p2) — 27172) — 2p2(vEh 4+ TAT) + h(p2(261 + p1) — p}))
+ Az (v2h(v1p2 — 72p1) + T(MAapz — A3p1 + hp1 — p2)p2)) + B2(1172h(C2 + Ag) + 2a1hr

+ 201 (h7(By + p1) — i h — TAD) + Cok (7172 + h(pr — p2)) + 241 (h7 (B + p1) — vih — TAT)
+ 1AM A2 + h(p1 — p2)))

MA2(7C1(By + pr) — ar7 + Ca(T(p1 + 2p2) — 21172)) + C2 A3 (77 — 27(B1 + p1))

+ hy172(Ca(pr + Br) + Calpr + 2p2) — a1) — 2Cov3h(Br + p1) — 7ihpa(Cy + Co)

—ag(Yih 4+ 7(AF = 2h(B1 + p1))) + h7(pa(ar + C1(B1 + p1) + C2(261 + p1(1 — paay)))

— Cipy(B1 + p1)) + A2 (5 (AT = 2hp1) + Ao (77 he + T(A1 — 2X2)p1) + pa(T(hpy — M (A1 — 2X2))
—th) — hrp3 + 2 (h(pr + 2p2) — 2X1X2) — 261 (V5 h 4+ 7(A3 — hp2))) + AT (C2(73 — Tp2)

— C17p2) + A1((B1 + p1)(hyaye + TA1A2) — pa(Vih + TAT) + hr(p1(p2 — B — p1) + Bip2))

— B2(Ca + A3)(vih + (AT — 2h(B1 + p1)))

Y3 (AT = 2hp1) + A5(7F = 27p1) + 2n172(pr(h + 7) — 2\ h2) — hr(pf + p3) — 262 (7 h + (A}
—2h(B1 + p1))) — 2B1(Vah + T3 — 2hTp2) + 202 (71 (V2 — y1)h + TAL (A2 — A1) + hTp1)

=72A (a2 — 203 + p2(C1 — C2)) + MA2((Co — C1) (1192 + 72p1)) + 11 hp3(Cr — Cs)

+ 71 (p1(h(az — B2(2C1 + C3)) + A3(C1 — C2)) + MAa(B2Ca — az) + hpa(az — $2C5))

+ Y2hp1 (Ca (282 — p1) — 2az + Cip1) + a1 (2B271h + Y2 A A2 — y2h(p1 + p2) — 11 (A3 — 2hp2))
+ hp1pa(11(Ca — C1) + 72(Ca — C1)) + A1 (p1 (71 (A5 — 262h) + 2(hpr — A1 A2)) + pa(y2A]

— hp1 (1 +72) + 71 (hp2 — AiA2))) + A2 (Ba(A1 (7122 — 72A1) + h(71(p1 — p2) + 272p1))

+ 71 (M Azpa + hpa(p1 — p2)) +72(p1 — p2) — Asp1) + B1(Crvi A3 + 72(Cr(hpr — Aide) — 2a2h)
+ hpa(2C272 — C1(2m +72)) + A1 (11 (A3 — 2p2) — y2 A1 d2 + h(y2(p1 — p2))) + 272hp2 Az

+ 2020 (72(Co + Az) — 11 (Cy + Ar)))

M(3(B1C1 — ar + p1(C2 — C1)) 4+ 7p2(2a1 — 261C1 + p2(Cr — C2))) + My2(Aa(ar — B1C4
+p1(C2 — C1)) + A1p2(C2 — C1)) + A2(7p1(B1C1 — a1 + p1(C1 — C2)) + 7p1p2(Ca2 — C1)

X (A1 + A2) + p2(77(C1 — C2) + 7(B1(2C2 — C1) — a1))) + az(—m172A1 + 71 A2 — 27X2(B1 + p1)

+7A1(p1 + p2)) + AL (AL (B (Br + p1) + Tpa(p2 — 261)) — 117v2(A2(B1 + p1) + A1p2)
+ X271 (Br + p1) + p2(77 = TB1)) — Tprp2 (A1 + A2)) + Aa(p2 (11721 + A2 (2617 — A7)

+7p1(A1 4+ A2)) = TA1p5 — p1(VBA1 + A2 (Tp1 — 1172))) + B2(Ca(myz2 At — Vi A2 + 27X2(B1 + p1)

+7A1(p1 — p2)) + 21 A1 (a1 — (B1 + p1)(Ch + A1) + Aa(7172A1 — 77 A2 + 27X2(B1 + 1)

+ 7A1(p1 — p2)))

B2 — as(Barih + Bimiyzh + Birdide + Ba (AT = 20(B1 + p1)) — Bih7(p1 + p2)) + Bi(—ar(v3h
+7(A3 = 2hp2)) + Bi(v3h + TAZ = 2h7p2) (Cr + Av) + (V3 h + TA3)p1 — (my2h + TAL A

+ h7p1)p2 + h7p3)(Cr — Co + A1 — Az)) + Ba(ar(—7172h — TA1 A + BT (2081 + p1 + p2))

(A7)

(A.8)

(A.9)

(A.10)

— 2B7h7(C1 + A1) — (C1 — Co + Ay — Ao)(—y1y2hp1 + vihpz + T(hpr(p1 — p2) + Ap2 — M Azp1))

+ B1(Cimiv2h + Co(y1yv2h + 7A A2 + hr(p1 — 3p2)) + C17(M A2 + h(p2 — 3p1)) + A1 (1172h
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+ TA A + h1(p2 — 3p1)) + Aa(y1y2h + TA1 A2 + hr(p1 — 3p2)) (A.11)

Tio = (7172h + TA1A2 — h7(p1 + p2))(hT(az + Cao(B2 + p2) — C1p1 + Az(B2 — p1 + p2)) + 12h(Ciy + 71 AL
—72(Ca + A2)) + TA2(CiA1 + A Ay — Aa(Ca + A2))) + (T(A5 — 2h(Ba + p2))+75R) (A (a1 + (b1 + p1)
X (Cr+ A1) = p2(Ca + A2)) + 711°h(12(C2 + A2) — 71 (A1 + C1)) + A1 (A2(C2 + A2)

— M (A1 + (1)) (A.12)
Tis = MAz = h(p1 + p2) (A.13)
Ty = (EL (hr (B2 — Ts1) 4+ v2hTir + TA2Tao) + AalPhr) + (hr(EL (To1 — p2) + AdlP)

+MhEL (72 = 1) +TA(A2 — A1) (A.14)

Tis = EL (hy,v2(B1 + 2To7) + 73 Ti6 — 277 hp2 — M2 (2v172 + 7(B1 + 2To7)) + h7(p2(3531 + 2p1 — p2

—2727) + 26,To1 — p1Ta1) + A3Tho) (A.15)
Ty = A7 — 2h(B1 + p1) ( )
Tir =7 —7 ( )
Tis = p2 + P2 ( )
Tig = B2(—EL (M2 (7f — 2p1) = M(m72 — Tor) + 7(2681 (A1 — X2)))) + Aai®(AeTs + M1 (27Tis —73))  (A.19)
Too =7 — 27(p1 + B1) ( )
To1 = p1+ p1 ( )
Toz = A1 — A2 ( )
Tos = (KT + TA1A2)(Aay bt + S5, (7(p1 — Tas) +72(72 — 1)) + TA2(Sh (A2 — A1) (A.23)
Tos = SE(73(2hTo1 — M) + M Ae(2T5 — 761) + hr(Bi(pr — 3p2) + Ta1” — 265T1) + 2p2(77h + TAT)

+ X521 To1 = 77) — h172(2T2r — Br)) (A.24)
Tos = —B1(=Sk, (v2T1s + 71(A3 = 2hpa) + 2B2h(v2 — 71))2Aa5 Y2h)

+ Aal® (12713 + 71 (2h(Y1p5 + B2) — A3)) (A.25)
Tos = B2(ST (71 (11 A2 — Y2 A1) + 7(261 T2 — 2Xap1 + MTo7)) + (B1SE +AalS) (AT + Thy) (A.26)
Tar = p1 + p2 (A.27)

Tos = —(—a1f2m172h — Br(ar1y3h + CaA3p2) + CL AT (Brvs — 7(B2(281 + p1 + p2) + 2B1p2) + f2)
+ 02)\3(52(’}’12 —7p1) + Br(n1yv2 — 7(202 4 p1))) + M A2 (Cr(Tpi (B + 262) — 52’}’12)
—772(B1C1 — B2C2) + 7C2(B1(2(p2 + B2) + C17p2) + Bapz)) + h7(2a151p2 + a1B2(p1 + p2))
+ Wi (hr(B1(B2(p2 — 3p1) — 261(p2 + B2) + p2(p2 — p1)) + Bapi(pz — p1)) + h(73 (B1(B1 + p1))
— Baip2) + AT (B27 (261 + p1 + p2) + B1(27p2 — 73)) + M2 (B2(77 — 27p1) + Br(1v2 — T(262
+p1 = p2))) + 1172(R(B2(p1 + B1) — Brp2) — B2AT)) + Wa(M A2 (B2 (7172 — T(261 + p1 + p2))
+ B1(73 — 2kp2)) + A3 (B1(T(p1 + p2 + 2B2) — 1172) + B2(27p1 — 71)) + h(1172(Br(p2 + B2)
— Bop1) = Bivapr + Boi (B2 + p2)) + hr(p1p2(Br — B2) — Bi(p3 + B2(3p2 + 2832)) + Bapi(pr + B
—202p1))) + hA1 (7172 (B1(B2 — p2) + Bapr) + B173 (B + p1) — Ba (79T +vip2) — 2677 (p2 + fB2)
+ 7(B1(B2(p2 — 3p1) + p3) + p1p2(B2 — B1))) + h(Bs (v — 27(B1 + p1)) + B2 A2((Bim1y2 — 17201
+ B17(p1 — 3p2) + 7p1(p1 — p2) +ip2) + Bi(—V3p1 + VY202 + Tp2(p1 — p2))))) (A.28)
Tao = —(v3(C1A] — Ta1) + CoA3 (1172 — 7(p1 + p2)) + 2p27(a17 — C1AT) + A A2(Cr7(p1 + p2)
— C1m72 + C2(27p2 — 3)) + ao(—m172 + 7(p1 + p2)) + Wi(1172(7(2p1 + p2) + A1 2)
— Y3 (T(Br 4 p1) + A1) = T X2 (pr + p2) — T2p% + pa(2(BrT — 27 + AD) + 7p1)) + Wa(MAa (73
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—27pa) — YaTp1 + TA3(p1 + p2) + V172(Tp2 — A3) + T2p2(p1 — p2)) + TAL(V172(201 + p2)
=73 (Br + p1) — 7pT + p2(T (261 + p1) — 297)) + TA2(p2(11v2 + T(p1 — p2)) — Vap1) + Bak(2A1(Cas
— C1A1) + 2W i (7(By + p1) + AD) + Walk(pr — p2) — 2A1h2) + 27 A1 (By + p1) — 277 (Wh + Ay)

+ 7A2(p1 — p2) + M2 (W2 + A2))) (A.29)
27(a1 + AaP®) + EP7(281 + 3p1 — p2) — TAGDF Ty + 7AGYF (27 py — 42)

+ Bar(Ep(v2 — 2m) (A.30)
p1— P2 (A.31)

—(m72(Tar + C1AY) + M A2 (CL(27(Br + p1) — 1) + Ca(T(p1 + p2) — 1172)) + p2(arT — C1AY)
+ CoA3(97 — 27(By + p1)) + pr(aa7 — CLAT) + ao7(27(B1 + p1) — 7)) + Wi(1av2(7(B1 + p1) — A7)
+ MA2(7F = 27(B1 + p1)) + TATPL — AiTp2 + T2 (Bi(p2 — p1) + p1(p2 — p1)) + TAp2)
+ Wa(7?(261 (B2 + p2) + p1(282 4 p2) — p3) — Vi7(B2 + p2) — 295 7(B1 — p1) + M Az(m172
— 7(p1+ p2)) + X327 (1 + p1) — 1) + Ty172(p1 + 202)) + TAL(V172(B1 + p1) — Tp1(Br + p1)
— P2 + pa(T(B1 + 1)) + TA2(p2 (20172 + T(201 + 1) — AD)Mrepr — 295 (B1 + p1) — T3
+ B(27(B1 + p1) — 1)) (A.32)
—(CoA3(272(B1 + p1) — (p1 + p2)) + Tl (p1 + p2) — 2a272(B1 + p1)) + C1AT (Y2 (p1 + p2)
= 271p2) + MA2(Cr(71(p1 + p2) — 272(B1 + p1)) + Ca(271p2 — v2(p1 + p2))) + a1 7 (20271 + 27192
—Y2(p1 4 p2)) + Wi(AiA2(292(B1 + p1) — 11 (p1 + p2)) + 727 (p1(1+ p1) — Bip2) + AT (27102
—v2(p1 + p2)) — TP1p2(11 + 72) + N17P2(p2 — 261)) + Wa(v2 A A2(p1 + p2) + A3 (vi(p1 + p2)
—27%2(B1 + 1)) — T(r2(pi + 261p2) — 1103) + Tp1p2(11 +72)) + TA1(v2(p1 (81 + p1) — Bip2)
— p2(71(2B1 + Tp2) + p1(p1 + p2))) + TA2(p2(28172 + Y1(p1 — p2)) + V2p1(p2 — p1)) + Ba(—2C171 AT
+2Com M A2 + 27 W (A] = 7(B1 4 1)) + Wa(T(292(81 + p1) +71(p1 — p2)) — 271 A1)

— 2717 AL(B1 + p1) + TA2(272(Br + p1) +711(p1 — p2)))) (A.33)
Bo(28a7 1T + TED (p1(272 — 1) — m1p2) + 72 (Wa + A2))+7Aar™ (p2(27, — 72) — 721)
+ 7A2(272(p1—B1) + M Ts1)+7Aa5 " (71 Tor — 272To1) + TEL (8175 Tor — 2B171p2) (A.34)

(7172 = T(p1 + p2))(T(az — p1(W1 + A1)) + A2(Cr A1 — (Cada + MW1)) + Wa(T(B2 + p2) + A3)
+72(v (Wi + A1) — 72 (Wa + As)) + TA2(B2 + p2)) + (v — 27(Ba2 + p2))(a1™ — C1A] + Cadi Ao
+ Wi(r(Br + p1) + AT) = Wa(Ada — 7p2) + T(AL(B1 + p1)—paAz)

+71(72(W2 + A2) — 11 (W1 + A1))) (A.35)
EP(MAa(y1(p1 + 3p2 +262) — 12(3py + p2 +261))) + 7AaE " (11 Tor — 272To1)

+1Aay® (29, Tig — 72 To7) (A.36)
E2 (B2k(2a17 + E2 (1(v2 = 201) + 201 (A2 — A1) +7(261 + 3p1 — p2))) — TA Tor — (7T31)°

+ Mo (T(p1 + 3p2) —72)) + TAPE (27 T8 — 42) — TAG)FTy (A.37)

EP (v172(1(B1 4 2To7) — Aida + A]) — 2819357 + Mo (T7(261 + 3p1 + p2) — 73) + A3 (7 — 271%1)
—71(273 — 7T21) — TA a7 + 7o (T(3B1 + 201 — p2)) — 297) — BarToo(EE + Wy + Ag) — 7Aay™ T
+1Aay®(2rTo1 — A7) + BamWaTho (A.38)
—(aa7(1(p1 + p2) — 272p1) + C1AT(v2(p1 + p2) — 271(B2 + p2)) + M A2(Cr (71 (p1 + p2) — 272p1)

+ Co(2m(B2 + p2) — 2(p1 + p2))) + CaA3 (29201 — 1(p1 + p2)) + a17(271(B2 + p2) — 12(p1 + p2))

+ Wi(AT (201 (B2 + p2) — 2(p1 + p2)) + MA2 (27201 — 11(p1 + p2)) + T(p1 (Y2 — 28271) + 71105)
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—mp1p2(n +72)) + WalT(72(28201 — p7) + 1 (Ba(pr — p2) — p3)) + A3 (i (p1 + p2) — 27201)

+ MA2(2(p1 4 p2) = 2m(p2 + B2)) + Tp1p2(1 4+ 72)) + TAL (207 +71(p3 — 282p1) — prp2(1 +72))

+ 7A2(2B27201 + Bav1(p1 — p2) — (p1 — p2)(h2p1 — 1p2)) + B1(272(7(p2 A2 — az) + C2A3)

— 2C172 M1 A2 + Wi (27202 — 29102 + T(2(p1 — p2))) + 292 Wa(Tp2 — A3) + A1 (2(p1 — p2)

—271p2) + 2627 (72(W2 + A2) — (Wi + A1)))) (A.39)
EP (M A2(71(282 + p1 + 3p2) — 12(3p1 + p2 — B1(7T31 + 2))) + p1(Ba7(272 — 11) — 272)

+ AT (12To7 — 271 Ths) + A5 (292 To1 — MTor) — 17p2(Br + B2)) + TA2(B2 (2201 + 11 T51)

— T31(y2p1 — Y1p2)) — B12B27EP T4 (A.40)
SP (A2 (v2(2B1 + 3p1 + pa2) — vi(p1 + 282 + 3p2)) + A3 (11 Tz — 272 To1) + A; (271 Ths — 12 T7))
+7Aay® (21 Ths — 72 Tor) (A.41)

Mo (Y172 + 78 = To171 (20 — 72) — 3kp2) + 72 (p1 — p2)°7(p2 — 261 — 3p1) + Tp2(2(7F — BuT

FA2) FADHSP (N3 (TT21 — A2) + 20 (M1 — Xa) + 2937p1) + 1172 (Wa + Az — 27(p1 — p2) + A3) (A.42)
SP(7(2v3T1 + Bim(p1 — 3p2) + M Tor + 295p2) — 1172(A] + 7(2T27 + B1)) + A3 (2617 — 7 + 27p1)

+ Aide(yi(y1 +72) — T(261 — 3p1 p2)) + 73(p1 — p2)?) + TAAYS (27T —4F) — TQAGIIDSTg

— 27 Wo(B17s — BoTpr) + Bor (V3 — 27T01) + Bor(7E — 27Ta1) (A.43)
SP(p1(72(3 = 2827) 4 Bomi (T 4 207) + A3 (01 — 272)) + A A2 (26172 — 26271 — M

+p2(72 = 371 + o + AT (271 — 72)))) + 781 (SP (2mkp2 — 72(205 — TTar) + 2627(11 —72))  (A44)
(Aay™7 + C1diAg — O3 + B2 (71— v2)72 = (A = A2)Aa + 7(B2 — p1 + p2)) (6 — 1)) + 6(CaA3

— AaDPr — C1 M No) + Tas(1 — 8) + Wi((1 = 8) (172 — MAg) + 7p1(0(2 — 0)) — 1) + Wa((1 — 6)

X (T(B2 + p2) + A3) = 73) + Ar(ny2 + 7p1(8 = 1)) — As(73 + 7(B2 + p2) (6 — 1)) (120 + 7(6 — 1)

X (p2 4 p16)) + ((6 = 1)(EL (7(p2 — b1 — p1) + M8(A1 — A2)) + 6(C1A] — (a1 + Aal®) — CadiAo)

+ Wi (8(r(B1 + p1) = AT) = 7(B1 + p1) + Wa(Tpa + M hed) + T(p24s — A1 (B1 + p1))))

X (73 +27(B2 + p2) (6 — 1)) (A.45)
(T(1 = 6)*(20(v2(v2(Br + p1) = 11p2) + 11 (11 (B2 + p2) — 72p1)8) — 7(8 — 1)(ph — 2p26(261 + p1)
+0(p16 — 4B2(81 + p1)))) (A.46)
(T(26(n172(p2 + p16) — 73 (Br + p1) = 418(B2 + p2)) + 7(8 — 1)(p3 — 2p28(261 + p1)

+0(p30 = 4B2(B1 + p1))))) (A.47)

(1= 8)(78(p1(2C2A3 — 2a97 + 6(C1AT — ar7)) + p2(C1A] — a17))) + 6% (aa — CariA3)

+ M A2(116(Caya 4+ Crya) — 7(1 = 8)(Calp2 + p16) + 2C1p1)) + 71720° (ar7 — C1A7)

+ Wi(MA28(27p1(1 = 8) = 78) + p1p2(7°(8(2 = 6) = 1)) + 71720 (A16 + 7p1 (8 — 1)) + 78(7p3 (1 — 6)°
+91p2(1 = 0)) + TATS(5 — 1)(p2 + p10)) + Wa(T5(2p1 (73 — Bok — A3) — 1172(202 + p10)

+ M A2((1 = 6)(p2 + p16)) — 7p5 + 6(7F (B2 + p2) + 2p1(B27 + A3)) + Tp1p2(6 — 1)) + 795
+7A26% (M1 A2 — 12A1)) + AL (7710 (y1p2 — Y2p1) + T2p1(8 — 1) (p2 — p16)) — TAx(7(6 — 1)(p3
— p18(2B2 + p2)) + 110(12(2p2 + p16) — 116(B2 + p2)) — 275p168) + SW2(2(1 — 8)(7(B2 + p2) + A3)
—292) — B17(2C1 M A28 — 2050385 — 2a27(6 — 1)8 — 2C1 A1 A20? 4 2CoM\262 + Wi (T(p2(1 + 5(5 — 2))

— p16(6 —1)%) + 0(1 = 8) (7172 — 2M1A2)) + Ar(7(1 = 6)(p2 — p16) + 71720)

—20A2(73 4+ 7(B2 + p2) (0 — 1)) (A.48)
—E2(7(6 = 1)(p3 + 10 — pr(p2 + (262 + p2))) 1167 (M1 — A2) (72A1 — 1 A2) + 70 (1172(p1 (6 + 1)
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+2(p2 — 13p1)) + (M — X2) (6 — 1)(A1(p2 + p18) — 2X2p1) — Vi (p2 + (B2 + p2)))) + T0AaL " (476
+27p1(6 — 1)) = B17(28a5575(1 — 6)) + EP (71 — 272)720 — (8 — 1)(2X20

+7(p2 + (2082 — p1 + 2p2)))) (A.49)
§(CoA3(272p1 — Y1p2) — 2a2727p1 + p2(T(azy1 — a172) + C172A]) + 8(71(2(B2 + pa2)(Tar — 2C1 A7)

+ p1(Taz — C2A3)) + 71201 (C1AT — 7a1)) + A1 A2 (8(C2(271 (B2 + p2) — 7201) + C1vip1) + Cr(np2

— 27v2p1) — Cav202)) + W1 (A1 A20(2v201 — 71(p2 + p16)) + AT (V202 + 6(271(p232) — Y2p1))

+7(6 — 1) (p1(p2(v2 + 116) 4+ 8(2B271 — Y2p1)) — 713)) + W a(Tp1(72(282 — p16) + Bay16)

— 17p2(B2 + p2) + TP1p2(V2 + 116) + MiA2(2p2 + 6(v2p1 — 271(B2 + p2))) + A3 (71 (p16 + p2)

— 272p1)) + A1 (7103 — prp2(Y2 + 110) + p16(Y2p1 — 20271)) + T8 A2 (7192 — V201) (P10 — p2)

+ B2(p1(716 + 272) — 71p2)) + B1(2672(C2A2(A2 — C1A1) — aaT) + 27720 Ao (B2 + p2) + Wi (6(72(2A1 A2
+7(p1(1 = 8) + p2)) + 271 (p2 + B2)(6 — 1) = y2p2)) + 267 Wa(T(pa + B2) — A3) + TA1(8(72p1

—271(p2 + B2)) — 12p2)) (A.50)
7600y (EP (826 — 28om17p18 — 117 (p2(5 — 1)) (p2 — p18) + 27p1 (1 = 8)(p1 — p2) + 202)

+720(A1 — A2)(A1(p2 + p16) — 2X2p1) +716(A1 — A2)(A2(p2 + p16) — 2M16(B2 + p2))) + 1(p2 + p19)

— 272p1 + BL(OELY (2627 (72 — m) + 27202(A2 — A1) — 29172 + Y27 (p1 + 202))

—27(Elps — 28a575))) (A.51)
7(6 = 1)((=y1720 = 7(6 — 1)(p2 + p16))(Aay™>1 + Crhide — CoA3 + SP (43 — 172 + (A1 — A2) Ao
+7(Ba = p1 4 p2))(0 — 1)) + Wi(1 = 8) (172 — AiA2 — 7p1(1 = 6)) + Wa((1 = 0)(7(B2 + p2) + A3)
—75) + A1(ry2 = Tp1(1 = 8)) — A2(6 — 1) (75 + 7(B2 + p2))) + (75 + 27(B2 + p2)(6 — 1)) (SP (6 — 1)

X (1(p2 = B1 = pr) + M0\ — A2)) + (6 = (M (Cora — Crhr) — T(a1 + Aay®)) + Wi(M\6
—7(1+8)(B1 + p1)) — WalTp2 + MAed) + TAL(B1 + p1) — Tp2Az) — 116(SP (v — 72) + WA (6 — 1)
—71A1 + 72 (W + Az))) (A.52)
7680y (776 + 27p1 (8 — 1)) = SP (11 (M = A2) (—72h1 + 11A2)6° = 72(8 = 1)(p3 + pi6 — pr(p2 + 220
+ p20)) + T6(2v3p1 — V1v2(p1 + 2p2 + p18) — (A1 — A2)(6 — 1)(=2A2p1 + Arpa + A1p18) + 7 (p2

+ (B2 + p2)5)))) — Si7(28a5°76(1 = 8) + S2 (728(=1 + 272) + (6 — 1)(2X28(M1 — Ao) + 7(p2 + 2628

— p10 + 2p20)))) (A.53)
760D (1 (p2 + p16) — 272p1 + SP (282717918 + 117 (p2(8 — 1) + B26)(p2 — p10) + 271 (p2 — 6(22

+ P14 p2) + p16%) = (A = A2)(v2(Ai(p2 + p16) — 2hap1) + 71 (2001 (B2 + p2) — Aa(p2 + p19))))

+ B1(727(SP pa — 28a5°6)) + 652 (282(1 — 72)7 + 2v2X2(A1 — A2) + 2917p2 — Y27 (p1 + 2p2))). (A.54)
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APPENDIX B. TWO SCENARIOS ON GOVERNMENT INTERVENTION ONLY ON GREEN
PRODUCT

TABLE B.1. Two scenarios for the government intervention on green product.

Disruption

Members Profit function of members
mode
(7o)
o\ 2
Supplier 2/ DE  —<DE\—DE 7" ) —DE .
Scenario 1 = Max Z (Wz -G )Di - h(2 - EcD (DT - QD)
i=1
" (P1 ,EDE*EDE*) = Max (5??‘“3* —(1- 6)W?E)EDE
Manufacturer (@DE* ) 5
PPE" _ DB\ HDE DE D ([5DE
+(P2 W ) ZAD 1—5)#—&( QD)
* _DE\ 2
Government ﬁgDE (0)=C [((1 - 6) — 5W ) D" 57@ + (2 [S GDEDDE]
2 (GDS )
Supplier ﬁSDS (@DS*) = Max Z ( g 6D8>7DS —h~ 7 _gP (QD — DS)
. ‘ 2
Scenario 2 i=1

L (PYS, P00 ) = Max| (6P - (1 - 9)W7") Dy
Manufacturer

N (?DS* WDS)ﬁDS 2 DS (gDS*) D+ DS
2 — Wy 2 _ZAzDi —(1_5)7'72 -5 (QD—DT )
i—1

DS
DS - 577(0 ) Ty [s HDSD?S]

Government 11, () = (1 ((1 - 6)??5 — W, ) 5
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